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NOTICE

Notice is hereby given that the 61st Annual General
Meeting of the Shareholders of The Fertilizer
Corporation of India Limited will be held on Friday,
22nd December, 2017 at 11.30 AM in the
Conference Room, Department of Fertilizers, Shastri
Bhawan, New Delhi - 110 001 to transact the
following business :—

1. "To receive and adopt the Directors' Report to
the Shareholders, the Balnace Sheet and Profit
and Loss Account along with the Auditors'
Report for the year ended 31st March, 2017".

2. To consider, if thought fit, to pass, with or
without modification, the following resolution as
an ordinary resolution :-—

"Resolved that the remuneration would be
payable to the Statutory Auditors appointed by
the Comptroller & Auditor General of India (CAG)
for the financial year 2017-2018 be fixed by the
Board of Directors of the Corporation.”

By Order of the Board

Sd/-
(Niranjan Lal)
Director (Finance)

Dated : December 13, 2017

Note : A Shareholder entitled to attend and vote
at the meeting is entitled to appoint proxy
to attend and vote instead of himself. A
proxy need not be a Shareholder of the
Company.

To,

All Shareholders

Copy to : -

1. M/s. S.P. Puri & Co.,
Chartered Accountants,
4/18, Asaf Ali Road, New Delhi - 110002

2. Chairman, Audit Committee.
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Your Directors hereby present their 615 Annual
Report of the Company together with the audited
accounts and the auditors’ report for the year
ended 31st March, 2017.

FINANCIAL RESULTS

The Company incurred a net Profit of Rs.30.10
crore in 2016-2017 as against a net profit of
Rs. 8.65 crore during 2015-2016.

FINANCIAL RESOURCES
SHARE CAPITAL

The subscribed capital and paid up capital
remains Rs. 750.92 crore.

GOI LOAN & INTEREST ON GOI LOAN

As per the approval of CCEA dated 9.5.2013,
Government of India Loan amounting to
Rs.2739.27 crore and Interest on GOI Loan
amounting to Rs. 7904.47 crore have been
written-off during the year 2012-13.

CONTRIBUTION TO NATIONAL EXCHEQUER

The Company made a contribution of Rs. 8.25
crore by way of Service Tax, Sales Tax, Excise
Duty, Income Tax, Customs Duty, Electricity Duty
to the Central and State exchequers during the
year.

PRODUCTION PERFORMANCE

There was no production of urea at any of the
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plants during the year, due to the decision of the
GOl for closure of the plants in the year 2002.

PLANT STATUS

Pursuant to the Govt.’s orders for closure of all
units in 2002-03 (FY), there is no production in
any of the units and activities are restricted to
security arrangement and settlement of dues of
employees. However, consequent upon the
decision of CCEA/ cabinet, regarding revival of
closed units of FCIL, four of the units are currently
under revival.

MARKETING OPERATIONS

In view of decision for closure of all the fertilizer
units of the Company and there being no
production, marketing offices at Hyderabad,
Bhubaneswar, Kolkata, Patna, Ranchi were
closed and assets of these offices were disposed/
sent to other offices/ units. There is no marketing
activity.

REVIVAL OF THE COMPANY

Consequent to the recommendation of winding-
up of the company by BIFR vide order dated
02.04.2004, considering the large demand supply
gap of Urea in the country and the availability of
fully developed infrastructure in all the units of
the Company, Government of India felt that it is
essential to revive the closed fertilizer Units. The
Hon’ble High Court of Delhi, where the Company
case was being examined, was apprised of the
decision of Government of India to conduct a
techno-economic feasibility study of the closed
fertilizer plants. PDIL studied and gave its
feasibility report, which was taken into
cognizance by High Court of Delhion 11.08.2006.
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° Considering the availability of fully
developed land along with water & power
connectivity, huge infrastructure in all the
units, apart from increase in domestic
demand of urea and high cost of import
to meet the domestic demand,
Government of India decided in April 2007
as under:

“decided ‘in principle’ to examine the
feasibility of reviving FCIL & HFCL, subject
to the confirmed availability of gas.”

° Government of India constituted
Empowered Committee of Secretaries
(ECOS) in October 2008 with the mandate
to evaluate all options of revival of closed
units of FCIL/HFCL and to make suitable
recommendations for consideration of the
Government.

° Government of India approved new
investment policy for the Urea Sector in
the year 2012 and subsequently amended
in the year 2015.

CCEA Approval of ECOS Recommendation

On the recommendations of ECOS, CCEA
approved on 4.8.2011 the Draft Rehabilitation
Scheme (DRS) and the other parameters of
revival and authorized ECOS for taking forward
the implementation process.

Subsequently, on the recommendations of
ECOS, CCEA approved on 9.5.2013 the waiver
of Gol loan & interest to make FCIL a positive
net worth Company to take-up the revival as
approved by CCEA earlier.
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Deregistration from BIFR

While closing the Annual Account of the Company for
the year 2012-13, the decisions of CCEA were
implemented. The audited copy of the Annual Accounts
of 2012-13 along with certificate of positive net worth from
the Auditors was submitted to BIFR. The Hon’ble BIFR
in their hearing held on 27.6.2013 ordered for
deregistration of FCIL from BIFR.

Present Status of Revival

Talcher

1. Talcher Unitis being revived by PSUs (RCF, GAIL
& CIL) through “nomination route” as approved
by CCEA on 04.08.2011.

2. A JV Company namely Talcher Fertilizers Limited
(TFL) has been formed. FCIL would get an equity
of 10.99% for providing land and infrastructure to
the project.

3. M/s PDIL has been engaged by TFL for
finalization of LSTK tenders for setting up
Ammonia & Urea plant as well as for finalizing
the selection of coal gasification technology. The
same has been finalized.

4, TOR clearance from MoEF for the coal based
fertilizer plant at Talcher has been obtained. EAI
& EMP studies by M/s PDIL have been
completed. Public hearing has been held on

30.8.2017.

Ramagundam

1. Ramagundam Unit is being revived by PSUs (EIL
& NFL) through “nomination route” as approved
by CCEA on 04.08.2011.

10
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2. The Joint Venture Company namely
Ramagundam Fertilizers & Chemicals Limited
(RFCL) has been formed. FCIL would get an equity
of 11% for providing land and infrastructure to the
project.

3. Environment clearance for the project has been
obtained from MoEF.

4, Zero date for the Project is 25.09.2015.

5. Construction work at the site has been started
and is in progress.

6. Concession Agreement, Lease Agreement &
Substitution Agreement have been signed
between FCIL & RFCL.

Gorakhpur & Sindri Units

1. Cabinet on 13.07.2016 approved revival of
Gorakhpur & Sindri Units through nomination
route by PSUs (NTPC, CIL and I0C) and
constituted an Inter Ministerial Committee (IMC)
to monitor the progress of revival.

2. Accordingly, a Joint Venture Company namely
Hindustan Urvarak & Rasayan Limited (HURL)
has been incorporated. FCIL would get an equity
of 10.99% for providing land and infrastructure to
the project.

3. M/s PDIL has been appointed as Consultant for
the projects by HURL.

4, Pre project activities for gas based Urea Plant at
both the places have been taken up by HURL.

5. Environmental clearance for both the projects
have been obtained from MoEF.

11
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VIGILANCE DEPARTMENT - ITS ACTIVITIES
AND ACHIEVEMENTS FOR THE YEAR 2016-17

The Vigilance Department is considered to be
an integral part of the Management function.
Major Vikram Singh Rana, Director (Movement),
Department of Fertilizers was holding the
additional charge of Chief Vigilance Officer of
FCIL. He provides direction, guidance and
supervision over the vigilance efforts of the
company with meagre staff available on the rolls
of the company. The department assists in
maintaining the transparency and integrity in
general administration and in increasing the
efficiency in FCIL through various preventive
measures and by observing vigilance awareness
week.

USE OF HINDI AS OFFICIAL LANGUAGE

The Company complies with annual programme
and instructions and all other directives issued
by the Government regarding progressive use of
Hindi. However, due to closure of the company,
these activities are kept limited.

INDUSTRIAL RELATIONS, HUMAN RESOURCE,
WELFARE, SAFETY, PARTICIPATIVE
MANAGEMENT etc.

The staff strength as on 31.3.2017 is 07. The
employees are retained on the rolls to look after
the safety and security of the properties of the
Company and to discharge statutory obligations
of the Company. Due to the closure of all Units,
safety rules and procedures were followed to a
limited applicable extent while dealing with
hazardous and inflammable materials.
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EMPLOYMENT OF SCs/ STs, EX-SERVICEMEN
AND PHYSICALLY HANDICAPPED PERSONS

Government'’s directives with regard to reservation
of posts for SCs /STs /Ex-servicemen, including
physically handicapped, were kept in view.
However, no recruitment has been made during
the year.

ENERGY CONSERVATION, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUT GO.

In view of Government’s decision for closure of
the operation of the Company there was no scope
to take up any measures for energy conservation,
technology absorption during the year. Foreign
Exchange earning was nil during the year.

EXTRACT OF ANNUAL RETURN

As required pursuant to Section 92(3) of the
Companies Act 2013 and Rule 12(1) of the
Companies (Management and Administration)
Rule 2014, an extract of Annual Returnin MGT 9is
a part of this Annual Report Format at Annexure-1.

STATUTORY AUDITORS

The statutory auditors of your company are
appointed by the Comptroller and Auditor General
of India (CAG). M/s. S.P. Puri & Company has
been appointed by CAG as Statutory Auditors
for the financial year 2016-17.

AUDITORS QUALIFICATION, OBSERVATION
& EXPLANATORY STATEMENT

The Auditors observations are self explanatory
and some other qualified observation and
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Management reply is Annexed as Addendum to
Directors Report.

REVIEW OF ACCOUNTS BY COMPTROLLER
AND AUDITOR GENERAL OF INDIA

Accounts have been submitted to Comptroller
and Auditor General of India, for review under
Section 143(6)(b) of the Companies Act, 2013.
Comments of CAG for the year 2016-17 will be
circulated to the Members in due course.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 134(5)
of the Companies Act 2013, with respect to
Directors’ Responsibility Statement, it is hereby
confirmed:

That in the preparation of the annual accounts
for the financial year ended 31st March 2017;
the applicable accounting standards have been
followed along with proper explanation relating
to material departures.

That the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent, so as to give a true and fair view of the
state of affairs of the company at the end of the
financial year and of the profit or loss of the
company for the year under review.

That the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act 2013, for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities.
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The accounts for the financial year 2016-17 have
been prepared on “Going Concern” basis.

BOARD OF DIRECTORS

From To
01.07.2014

1 Shri Sushil Kumar
Lohani, C&MD, IAS
(DIN-06912948)

2 Dr. Kavitha Gotru,
Director (Finance),
ICAS
(DIN- 07639190)

3. Shri D.P. Srivastava,
Director
(DIN-06433221)

4. Shri Anilkumar V Patil,
Director
(DIN-07039255)

5. Shri Prabhas Kumar,
Director (Finance)
(DIN - 07578042)

6. Shri Sushil Pal,
Director (Finance)
(DIN-06608642)

Till date

30.9.2016 Till date

14.01.2016 Till date

08.09.2016 Till date

19.07.2016 30.9.2016

18.07.2013 19.07.2016

7. Shri Vijay Ranjan 27.08.2012 08.09.2016
Singh, Director

(DIN- 06386038)

There were 5 meetings of Board of Directors and
2 meetings of Audit Committee during the financial
year 2016-17. The details of meetings that the
Directors attended are given below:

SI. Name Board Audit
No. Meetings  Committee

Meeting
1. Shri Sushil Kumar 5 -

Lohani (DIN-06912948)
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SI. Name Board Audit
No. Meetings  Committee
Meeting

2. Shri Sushil Pal
(DIN-06608642)

3. Shri Vijay Ranjan Singh
(DIN- 06386038)

4. Shri D.P. Srivastava 5 1
(DIN-06433221)

5. Dr. Kavitha Gotru 2 1
ICAS ,(DIN- 07639190)

6. Shri Anilkumar V. Patil 3 2
(DIN-07039255)

7. Shri Prabhas Kumar 2 1

(DIN - 07578042)

AUDIT COMMITTEE

In the amended Companies Act 2013, a new
Section 177 i.e. “Audit Committee” has been
inserted, as a measure for better corporate
governance. Though the said provision is not
applicable in case of FCIL being Private Limited
Company, for better corporate governance, Audit
Committee has been reconstituted by the Board
by circulation on 14.09.2016 comprising of the
following Directors:

(1) Shri Anilkumar V. Patil, Director -Chairman

(2) Dr. Kavitha Gotru, Dir(Finance) -Member

(3) ShriD.P. Srivastava, Director - Member




The Fertilizer

21.0

W ;T e
faeie -

IR gesiF

R, ad & IR wHHEIRAT A, IR qarst &
forar, e & 21 feere fafrer Hamedl, A
THR & [TUET qar T THRI adr {999 &9 &
I faamT & At qon o & s sttt
T I ML, FEIRT 9T GeEdl & ol |iel
MR 2 1

feeth, YA & IS U4 geraEr qiierd,
Tifafers @@m aiierent aor e & wHaal &
S% 98U qHeS U4 wed & ol gegdne
I E

Fd 1F He9h
HEd &l 3R F
go/-
(faar TMew)
e (fom)

28.08.2017 (31.312.0.-07639190)

21.0

Place : New Delhi
Dated : 28.08.2017

17

Corporation of
India Limited

ACKNOWLEDGEMENTS

The Directors place on record their appreciation
for the services of the employees during the year.
The Directors gratefully acknowledge the support
received from the various Ministries and Depart-
ments of the Government of India and State Govern-
ments and in particular the Secretary, Department
of Fertilizers and other officers of the Department
for their guidance, cooperation and support.

The Directors also place on record their sincere
thanks to the Comptroller and Auditor General of
India, Statutory Auditors and to the employees
of the Company for their valued cooperation and
support.

For and on behalf of the
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ADDENDUM TO DIRECTORS’' REPORT

HifaReE e qlient & ot (aifafter der adent @ REw 25.08.2017 & Ruid & weed @) @
FA H TR

Comments of Statutory Auditors (Reference Statutory Auditors’ Report dated 25.08.2017) and Explanations of
the Company.

T e T b T

A.Q.No. Comments on Replies of the Management

1. fcha fEen w fRad

T fT widaEer waiem sife ghear fafes o8 or wlemel @t R &1 Seed & AR & o 38 W
(“Fuer’) & G facia foarfoeer Sed 81 Al TASSeer @ STasdedr el ¢ |

2017 Teh o Joe T, AT & fraeforerT i 24t fafr

& T a9 & fordl ehe yare ferferenT S weayet

T P2 |

1. Report on the Financial Statements

We have audited the accompanying financial These are reporting requirements of the Auditors and
statements of The Fertilizer Corporation of India therefore replies are not called for.

Limited (“the Company”), which comprise the

Balance Sheet as at March 31, 2017 and the

Statement of Profit and Loss and the Cash Flow

Statement for the year then ended, and a summary

of the significant accounting policies and other

explanatory information.

2. T fAEon W y9eq & Sceiae

27 faciia faarell &7 TR 3 &7 SaRelfaa ®uer IREEREl & el SR Srareel a9 I sAarHaanst &
% [e9 Wea@ @1 & S &y orfafaw 2013 YHA AT IqT T & o, Afefee & gaam=i &
(“srferfam”) T &mT 184 (5) § Ao IRA § AW SIER, HHT, JAie oEr R B el B |

AT o RISl & ey & 5 i waer @ i

Rafa, fIci HoeT SR #6e gae | & SR

o= #a #1 gfar & qur sifufeem @ awy 133 §
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T, o YU & TR

A.Q.No. Comments on Replies of the Management

T TRAT HTeh! & ST =T (o) fam 2014 &
o 7 & | ugr S | SifafRe & wEemt & SER
TH S | |fefd €, war @ Rt &1 w@-
3T AT 2T AT TAT TAT T, Irerd il
et @ =TI AR AN BT, HOR O SR S
T S fR S SR feaeRrget 2, festes @,
T ST famia M 1 SR AR ST
Tl S AT, TE I g ave | war R &
forira feremelt 2T IR AT TR W T Sl b |el
3R S et weqd e B SR S Bt A off e
A A6 I FHUS AT Tl o &, T I o |

2. Management’'s Responsibility for the Financial

Statements
The Company’s Board of Directors is responsible The Company is maintaining adequate accounting records
for the matters stated in Section 134(5) of the in accordance with the provisions of the Act for

Companies Act, 2013 (“the Act”) with respect to
the preparation of these financial statements that
give a true and fair view of the financial position,
financial performance and cash flows of the
Company in accordance with the accounting
principles generally accepted in India, including the
Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting
records in accordance with the provisions of the
Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other
irregularities; selection and application of
appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and

safeguarding the assets and for preventing & detecting
frauds and other irregularities.
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A.Q.No. Comments on Replies of the Management

design, implementation and maintenance of
adequate internal financial controls, that were
operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant
to the preparation and presentation of the financial
statements that give a true and fair view and are
free from material misstatement, whether due to
fraud or error.

3. @I TR R SEa

BART SIETide BHNT ol THET & SMMeR W i g2 orar wdiersht sl Rie #r STeed & STER & of: 360 T
faRel WX STUAT A e T © | 9 MM & oqediandor a1 STagaehdl w8t & |

YTl B S § W@ g0 W@l AR a@r G

TR AR S AT A & grae & it

T el & AR T adaT Rure | |t s

STUferT &, T qre foRaT & |

EAW STUAT TRaT e, Sierfae & amT 143(10) &
faffdte <ram adtem ael & STAR & & | 3 A
T g TUET T AN & o &H STIA! @l qee 38 YR
q ¢ fop U ST T G 39 a1d &l |t & 9
foh I ot foremor foRelt YR @t TeqaaT | g
gl

T UreT Ufshar § St & AR § R uder a9
SR Tt feramett b1 SR e 21 & | it wfskameir
F T BT A & T @ uhes & e W
e et €, forad facier et & an & a9
TATIAT % SRGHT T 3Aiehee dTe I8 HUE o &l
STIET AT & 2, AT eIl & | 39 YbR & SraHt
T HAlhee Hd T9T TETades i f&ewon
TR & | FE IR 3fd T qd R & o e
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A.Q.No. Comments on Replies of the Management

% SARe it it T e & @ g2 oA
qfskan o fearest @t fetRor awar 2 St o aRfeafaat
7 3 T 1 39 IR & FE0T & YA & 991 &
IR o raTadie T § U o (ESTRT ERT ST
ST BT JeTH BT Hl I Brer 2 |

= fagare & fop orar wderor & fordr S gerer B U
fhd & 38% SMER W i faeron o aw@r gder

b A T & o A SR SUgeRT € |

3. Auditor’'s Responsibility
Our responsibility is to express an opinion on these These are reporting requirements of the Auditors and
financial statements based on our audit. We have therefore replies are not called for.

taken into account the provisions of the Act, the
accounting and auditing standards and matters
which are required to be included in the audit report
under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the
Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and the
disclosures in the financial statements. The
procedures selected depend on the auditor’'s

21
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A.Q.No. Comments on

qIEE & AT

Replies of the Management

4.

judgment, including the assessment of the risks of
material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal
financial control relevant to the Company’s
preparation of the financial statements that give a
true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the
accounting policies used and the reasonableness
of the accounting estimates made by the
Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our qualified audit opinion on the financial
statements.

IMEF (FATAEIZE) 7a & A e

1. T bl aEIgreEl bl o 95 § 3091.90 ARG
Y fe@mar & SR yEus T ARyt o
F H HH HFT IR AR a7 FGgell a7F I |/
TE TMMAT &, Wik el B Haw aEgar
a7 g feiRa fea faar e, = e
T T ARG T B 25 FiaaTd S9ran
T | JAR AT b aeggredi, e amnt,
fepe =i & T 100 SfAerd 1 graen far
AT & A WA Bl BIE &Y ST foh @1 wr@r

g W@l AT TR A TR STENRT Fifders @ uiierhi &1

A B | O1d: 39 W ECHIT &l SIIhdT T2t & |
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A.Q.No. Comments on
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R 133 & Sava e, Fea (o) e
2014 & E9 7 % T US|

SUYFRT HFER BT HeA/a¢d & I & HROT
I H qAT 3T Farerd odi U¥ aRomHT qure /r
grm, sifufafyaa & fhar o g 21

4. Basis for Qualified Opinion

1.

The Company inventories are carried in the
Balance Sheet at Rs. 3091.90 (in lakhs) and
the Management has not stated the inventories
at lower of cost and net realisable value but
has stated the inventory of raw materials, stores
& spares at 25% of the cost without
ascertaining the net realizable value of the
inventories and 100% provision has been taken
for inventories of finished goods, packing
materials, chemicals, catalysts, consumable
stores, lubricants and medical stores except
Platinum which constitutes a departure from
applicable Accounting Standard 2 “Valuation
of Inventories” notified under Section 133 of
the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

The consequential impact of the above
treatment due to short/excess provisions on
profit and other related accounts could not be
ascertained.

aftgrfa & Bfd’ & d9y H, sResfa 7 efa
2T T TE T 95 TIIT 61 IFe fomar

These are the opinion of Statutory Auditors as per the
basis of preparation of accounts. Hence, no reply is called
for.

TE @ Tkl di RUE &l TR & STaR & 3d: 36 W
Tl SAEHAT ol & |
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A.Q.No. Comments on Replies of the Management

T ® AR e ffEd e famr b o wmh
afReeafed 1 FHaTe/age! AT I fhaer 2,
AT G I e &b 5 GfAsd & /e
YTIET fohaT T 2 SR dhfued & & ol sfd
g B & aREfd & FERE & 100 T
&1 JTEE AT T4 E |

SUYFT HAER HT I & TIFe & HIROT A H

AT 3= FETET or@i 9X IROTHT T7e /T 2,
sttuffgaa & forar o |epar © 1

2. In respect of ‘Impairment of Assets’, These are reporting requirements of the Auditors and
impairment loss has been provided at 95% of therefore replies are not called for.

the book value of tangible fixed assets leaving
residual value equivalent to 5% of the book value
without ascertainment of salvage/realizable
value of the tangible fixed assets and for capital
stores impairment loss has been provided at
100% of the book value of assets.

The consequential impact of the above
treatment due to excess provisions on profit
and other related accounts could not be
ascertained.

3. A Y H IEGEE & STUEA/BRE F BN, Ul H aeggal e W Ay i © & 3R gl e ad

afe P & 1, YEEH R oA el fhar S ferm e )

T Jr 5 e gfua e mn R, uwsl |

FEIGAT e R I e @ & 3R a9 § et

T A1 ifcien FATIT &A1 & M T & AT Al

I Yo AT g & 3R Jedieh fused

a9 % SR W o a1 & 1 foh IR e e

Sufesr @t e § v for fobar mam
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A.Q.No. Comments on Replies of the Management

ST HFER H, TEIGA! § ged/Ted b BRI

3R T T 3= Haferd odl oY Ak 9 §
qRad & HROT THIT BT ATHHITT T2l fomar
ST R £ |
3. Loss, if any, on obsolescence/shortage of Inventory godowns at the Units remained sealed
inventories during the year has not been throughout the year and value taken as it was in previous

identified by the management. As per year.
information provided, inventory godowns at the
Company'’s Units remained sealed throughout

the year and neither their physical inventory

was done nor their realizable value was
ascertained during the year and the valuation

has been adopted as it was in previous year

without considering their market value/

physical availability.

The consequential impact of the above
treatment due to short/excess of inventory and
change in market value of inventory on profit
and other related accounts could not be
ascertained.

4. T SR TANUEH Ukd H Y R WFegH I8 ol GUETR di RA1E dl SEd & AR & o 38 W
! BISHT HEAT b1 T TGt B A T il STagghal T B |
SUART | 9o Y a1 11 & SR Fue & fad
7@ f&ar & 1 S 31 9 2015 T G a9 H
Qe AT AT & R S8 HROT qeal
Uk Bl A /I 1782.71 @@ 9T
(et a 1922.41 W@ w94) (e &1 ToT8r)
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3R HTHUSH Uehdh 1 845.80 A &9 (fUear
ad 883.29 WG F9Y) (MA@ 1 TI8mE) B
T o H g ot | forn man & (de
feuoft U 9) ¥' AR Wl AR T TH 10
“rardt aREEafct @1 d@ieT | MeEr @
frertfRa ear & 5t o6 gaman & f6 3= faa a2
T AR Fad Tl ard g & gaad ') 9T
TIMAT S | %O 7 ITLEgE A% dAee
TISre~2d Wil AhsS T (TF T )
% AR I aRgeicEr s i sl fuem
& fod 7@ € ol a1 aREsafa & &9 § i
Tt foha & e SR VI SR R uftemte
T TR ST T4 2 |

e & o W = @ aRewtadr &
o & qe T STUET IR A1E IR YT 6
% PR AT TG 3T Faied o@i 9 qRonHt
TS T BT, STTHISad ST bt S Heha & |

4. The Company fixed assets except land and These are reporting requirements of the Auditors and
plantation at Talcher and Ramagundam Units therefore replies are not called for.
have been retired from active use and are held
for disposal. These had been re-valued during
the financial year ended 31 March 2015 and
the resultant net gain/effect of Rs. 1782.71
lakhs(Previous Year Rs. 1922.41 lakhs) (net
of depreciation) for Talcher Unit and Rs. 845.80
lakhs(Previous Year Rs. 883.29 lakhs)(net of
depreciation) for Ramagundam Unit had been
taken to Revaluation Reserve in Balance Sheet
(Refer Note F.9). The same constitutes a
departure from applicable Accounting Standard
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AS 10 “Accounting for Fixed Assets” which
states that these should be stated at the lower
of their net book value and net realisable
value.The Company has not classified fixed
assets held for sale/disposal as current assets
as per the Institute of Chartered Accountants
Frequently Asked Questions (FAQs) — Revised
Schedule VI and continue to show the same
under fixed assets.

The consequential impact due to revaluation
at market price instead of net book value of
fixed assets held for disposal on profit and
other related accounts could not be
ascertained.

5. HET AMAEA, 2013 & STHEAR 31 W 2017 Afiehay GREHRET SUART § 78 & iR fae & foriy @
B GAI a9 H Ty ok W OAeed & ¥ qer srafine ger W E | fR o, et smavaes aws e,

il e g T S e

IR T STTEROT Tel [haT & |
AW T I Fefed ol W e aigeicar
& TE™ & fod A HFHE d@ihd &

STTEROT | T & HIROT YROMHT THIE T BT,
sAfuffeaa & forar S |eRar 2 1

5. During the year ended 31 March, 2017, the Most of the assets are retired and held for disposal and

component accounting for depreciation of kept at residual value. However, depreciation charged on
fixed assets had become mandatory as per the live assets wherever required.
Companies Act, 2013. The Company has not
followed the mandatorily component
accounting for depreciation of its fixed
assets.
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The consequential impact of non-accounting
of mandatorily component accounting for
depreciation of fixed assets on profit and other

related accounts could not be ascertained.

6. ofar fp feueft 1 (uw) (3) § wefifq &, drdiend.  Wrrsngud. & | ol & e o o w1 B

UA. q YT B AT gehET dfed 3 uTed e

AT YAYE FHARAL, 93 < o0 341 o qae

7 gfte T2 & F

qfta = 29 & HRT 3R ST I A, Al A

2 A1, & BHROT SR A1 iR o7 gafera aat

TR 6D TS aTel THIT T SAfufiyad =& foean

ST HehlT & |

6.  No confirmation received in respect of balances Reconciliation of accounts with PDIL is under process.
of trade receivables ex-employees, trade
payables and others including balance receivable
from PDIL as referred in Note 1 (F) (3).

The consequential impact of non-confirmation
and the quantum of differences if any, and the
extent of its effect on profit and other related

accounts could not be ascertained.

7. SR UWUTE 1 § 6 Tk T A ol WHTdl I8 W@r qdierhl &l RUe & Texd & STaR & o1d: 36 WX
g9 & e & fufaiEd e & il yauw TSI Bl SEsgshar T ¢ |
J HFOT % 31 W 2017 T & a9 & fod @1
SR uREwfcral SfR aamell W Uge a1 g9 e
T STIAM &l T 2 |
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5.

7. Cumulative impact of our observations in
paragraph 1 to 6 above is not ascertainable
as the management has not made estimates
of their effect on profit for the year and assets
and liabilities of the Company as on 31%
March, 2017.

MEF (FRIEED) T

TR A § SR &6 & T AHBIY % STER AR & fodr
T TR o SATAR e 7 o (g R H S
AN 1 F 6 T aAfoTd JHTa /AT g+ & Heer ¥,
I BIT &, SUgF facia foawor sifefrem & san
A T AR TR 31 WA 2017 9% HET &b
FIIHATAT T, T8 AT AR Teha YaTe [aawor &1 qel
3R 3T FEATT Y& A & ST AR | ;0T
A AT @i faETl & AN € |

Qualified Opinion

In our opinion and to the best of our information and
according to the explanations given to us, except
the effects/possible effects of the matter described
in the basis of qualified opinion in paragraph 1 to 6
stated above,the aforesaid financial statements give
the information required by the Act in the manner so
required and give a true and fair view in conformity
with the accounting principles generally accepted in
India of the state of affairs of the Company as at 31st
March, 2017, its profit, and its cash flows for the
year ended on that date.

These are reporting requirements of the Auditors and
therefore replies are not called for.

TE @ Tkl P RUE &l TR & STaR & od: 36 W
T Hl SAEIHAT ol & |

These are reporting requirements of the Auditors and
therefore replies are not called for.
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6. | FT AR

Srates fatiar foreRer & e 10 & Fvoil 1 Ggad Se| 9 9 GG SaHl | HUAT AT ehAdl 11% 1 SEREleeT
et # FreT 3 eer # el T 8, o foaeiig e B
& FIE TH-10 T R T AHT AT AT & STt

o <i@T A U UE 27 /g SEHl § & @ ey

R & yraens & S foF & gR folr T

T & SR R 6 78 FHeit 7 & ¢ dga sa
FFAET o SR il Hger =T TEi @

T 1 3 BT T 31 W 2017 N FEG A9 & g
qHferd faita foerer Gam =@ g 2 SR orar wa

% STER, ST o e Uh-10 H AT T 8, & TR

R feRar T 7 |

29 faug W AR A9 § FIie T ge 2 |

6. Emphasis of Matter

We draw attention to Note F. 10 in the financial The Company has only 11% shareholding in newly formed
statements regarding the Company’s investments Joint Venture.
in Joint Venture companies as stated in Note 10

in the financial statements,does not fall under the

definition of “Joint Venture” as provided for in

Accounting Standard AS-27 ‘Financial Reporting

of Interests in Joint Ventures’ based upon the legal

opinion obtained by the Company that it does not

exercise joint control over the economic activities

of the aforesaid Joint Venture companies. The

Company has therefore not prepared consolidated

financial statements for the year ended 315 March,

2017 and also have prepared its financial
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statements as per accounting standards stated
in the Note F. 10.

Our opinion is not modified in respect of this matter.

7. 9 FLA AR T saadwant ) R

1.

S f2F U (ST UiEret i RUTE) STIEsT 2016
T STuferd &, IRT SRR BRI A1 SAferae @t
T 143 1 TR (11) % FFAR &H HAJAH
F MY & WIS 3 9 4 7 fafafds, &
ST T feraioTehT € @ 2 |

7. Report on other legal and regulatory

requirements

1.

As required by the Companies (Auditor’s
Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-
section (11) of Section 143 of the Act, we give
in the “Annexure A” a statement on the matters
specified in Paragraphs 3 and 4 of the Order.

St ok ST 3t et 143(5) & STHER STava®
& FIA & afedl AR R & S & SR W,
ST B w6 SR @ O 4 T g R
SRR 2 ST 5 T & e O e
qdierh g1 S e SR Fe-frasr W faem foman
T OIR & 1o RU ‘Sias T H T w® 2

As required by Section 143(5) of the Act, on
the basis of such checks of the books and

7E G033, & AT @ qemehl b R & e &
STER | 3T TH W TCLEIT Bl SR Tel ¢ |

This is a reorting requirement for the auditors under CARO
(Companies Auditor's Report Amendment Order). No reply
is called for in this para.

7E H.0.TR.3T. & AT @ qement b RIE & Tedd &
STER | 3T TH W TCLET Bl SR Tel © |

This is a reorting requirement for the auditors under CARO
(Companies Auditor's Report Amendment Order). No reply
is called for in this para.
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records of the Company as we considered
appropriate and according to the information and
explanations given to us, we have considered
the directions and sub-directions issued by the
Comptroller and Auditor General of India and
give our report in the “Annexure C”.

3. SfufEm @ 9wT 143 (3) W AT H SR BH T8 O 143 (3) & AIAR @1 qlerhl i Rt

A - T & AR | 3T 30 W (& F A (jii) T TIERIT
TN SAEIRAT Tel ¢ |
3. Asrequired by Section 143 (3) of the Act, we These are reporting requirements for the auditors under
report that: section 143(3) and therefore replies are not called for (a
to | (iii).
%. BN BRI Ue 998 & STaR En gier &
o oTaga®s a4 gaad Ug Tl &l o
foram mm 21

a. We have sought and obtained all the
information and explanations which to the best
of our knowledge and belief were necessary
for the purpose of our audit.

@, Had ‘3TEH A b [T SR’ & AT § afora
e g & fawg #r giew, eAR faar o
ST o &0 o afedl @l Sitee W S U g,
FAT | A &% SR @ afedl @ W@ g |

b. Except for the possible effects of the matters
described in the Basis for Qualified Opinion
paragraph, in our opinion, proper books of
account as required by law have been kept by
the Company so far as appears from our

examination of those books.
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T 29 RO # feg T ga-us, @ ug ene faerer
T SeRal JaTe foaeer oram afedi & 5 @i € |

c. The Balance Sheet, the Statement of Profit and
Loss, and the Cash Flow Statement dealt with
by this report are in agreement with the books
of account.

T, 3EH A & [d AR & R § i fau
FAT T dHiRE (THRIRIA) SR T ST
e @ ford aredfaes e @ Ieiee g
Hhize Hgs ¥ Ee™ fhar & S i @ng orar
e 15 ‘HHARA &l feqamw & fur=iR @t
FIALCYE HAT © 28 AT H 9T 133 &
siavta fafafdee wver (cram) fam 2014 &
o 7 &% |1 U¢ AR @Em W 15 ‘HHaArd
I & SIER AE9IH Gohed Hl iy
foraer & &t faar T €1 B faEn § sude
fociar faeror sifefaw @ 9T 133 & Sfara
fafafdse, et (Tran) foom 2014 & o 7 &
q1e 9¢, &% TR © |

d. Except for the possible effects of the matters
described in the Basis for Qualified Opinion
paragraph and except that the Company has
made provision for retirement on actual basis
instead on actuarial basis on Projected Unit
Credit Method which constitutes a departure
from applicable Accounting Standard 15

“Employee Benefits” notified under Section 133
of the Act, read with Rule 7 of the Companies
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(Accounts) Rules, 2014 and no mandatorily
disclosures as per Accounting Standard ‘15’
‘Employees Benefits’ has been given in the
financial statements, in our opinion, the
aforesaid financial statements comply with the
Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

T, EAN AR o, SUYe FETeiEs 9d & g STeR
% R H afvfq fawa, et & A 7 gt
T ST el ¢ |

e. The matter described in the Basis for Qualified
Opinion paragraph above, in our opinion, may
have an adverse effect on the functioning of
the Company.

q.  HE QR & AR T&T : SR 463(3)
faieh 5.6.2015 % HATAR HFT b TR BT
B & HROT HAAT ST 2013 &7 €RT 164(2)
FT O AR FEl B |

f. The Company being a Government Company,
Section 164(2) of the Companies Act, 2013
regarding ‘whether any director is disqualified
from being appointed as a director’ is not
applicable to the Company in view of Central

Government Notification No. G.S.R. 463(E)
dated 5" June, 2015.

B. W@ 9 o= qafed fovg & wEwEE &
FATAHDBI & e § Faaidies 0d & o d
STTER SUYeRT IR H afofd |
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g. The qualification relating to the maintenance
of accounts and other matter connected
therewith are as stated in the Basis for Qualified

Opinion paragraph above;

T, FOA B A Rafdr & T gar sndke

faita fra=or & Sy 4 3R 39 9R & FEa
N YA THE, SR @ H BAR ST
R a1 Hafid |

h.  With respect to the adequacy of the internal
financial controls over financial reporting of the
Company and the operating effectiveness of
such controls, refer to our separate report in
“Annexure B”; and

. HA! (@ ThET SR o aded) e 2014
& SR F1EW 11 & STTAR 3T /M ST oan
Tdierehi 1 RAre # |ffed e &, BAR 7d §

e B & TS e U AR & AR

i.  With respect to the other matters to be
included in the Auditor’'s Report in accordance
with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to
the best of our information and according to
the explanations given to us:

i, R A ST Tt foreRen # wifa gt
F facg Rafd @ 9gq ad q9a &1
G #1 & | we i faawer &
qre-16 |

i.  The Company has disclosed the impact
of pending litigations on its financial
position in its financial statements — Refer
Note 16 to the financial statements;
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FT & U s Foa (f2afea) srdey
afed & srafer & st T8 & o fordr
g 1 o e = &

The Company did not have any long-term
contracts including derivative contracts
for which there were any material
foreseeable losses ;

FHHAT &I e frem S gveror fAfer @
S RN AR B Dl AR TEF
i

There were no amounts which were
required to be transferred, to the Investor
Education and Protection Fund by the
Company.

HAT o 31O i foraer # 2ifesT SR
8 IR 2016 H 30 SR 2016 T I
srafer & a9 9 e & ddy § Shaa v
g foear &) R o, Sem R
forir foremor &% e uw-8 ® aamar T §
3T SrET foh yaer e & uEdd fohar Tn
2, 0.32 ARG €9 & A9 ¥ e HAT
& HHAIRAT & HIT & 9 | HT B
e |feq T fRaT o, S b aF-aT @
STATT o STAR &l & | T qer qgha
& TR W AR Fdee & TEIfd W g
T & B9 RuE & € fF geRdre
TEfd % AIAR 2 |
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The Company has provided requisite
disclosures in its financial statements as
to holdings as well as dealings in
Specified Bank Notes during the period
from 8th November, 2016 to 30th
December, 2016. However, as stated in
Note F. 8 to the financial statements, as
represented to us by the management,
Specified Bank Notes of Rs. 0.32 lakhs
of Company’'s employees were
deposited in Company’s bank along with
Company’s notes, which is not a
permitted transaction. Based on audit
procedures and relying on the
management representation, we report
that the disclosures are in accordance
with the books of accounts maintained
by the Company and as produced to us
by the management.
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31 9T 2017 & 9T a9 & o face foramont w e
% Hadl dl GEd @A d@r gdeen df Rae # gehia
SNSAREE

The Annexure referred to in our Independent Auditor’s
Report to the members of the Company on the financial
statements for the year ended 31t March, 2017 :

i) HF e & fou @ aiteeicEl qied et
qREFIfl T A= @RI died qof fFeReT gt
&4 Sfad RT WM & %ad B8 UHS/TIN B BlE
AT ATHAE [FaR0T T Iwi@ el 1Al & a1 |el
STIETIAl Bl A&l qAET & | Tk ATIRET HB
T @ik & g0 |

i.(a)

The Company has generally maintained proper records
to show full particulars including quantitative details
and situation of fixed assets including fixed assets
retired and held for disposal except in some Units/
Divisions where for certain items of fixed assets,
particulars, locations and quantitative details have not
been mentioned or correct locations are not stated.
Further, in some Units/Divisions, fixed asset records
have not been updated.

WY gREHfdl 3R 3 TRl gRas et &1 S
3T H 98 € SR fued & ol B o aifas

Jg W@ UIEhl i RAIE &0 T & FgAN & I 36 W
TR P STALIHAT el & |

These are reporting requirements of the Auditors and
therefore replies are not called for.
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()

©

&1 T T m ¥ ) or: & faEioEt W, afe wie
21 T, 3R Uehehl & W@l TR IehT I UX fIoqoft By
T e ¥ |

The physical verification of fixed assets including
fixed assets retired from active use and held for
disposal has not been carried out for all the Units
except for fixed assets at Central Office. We are
therefore unable to comment on any

discrepancies, if any, and its treatment in
accounts in the Units.

FFT & T TN & 22ed & qHe | AT &
e U TS T ST Gt ol T AR &
3T # 2 oot & o srame € fh o/ wwfe
% (IS SIS HFAT b A1 H & AT 7L | AfehT HroT
* R frfafed o el aRemfa § onfia
9 a1 WEM THE A W T E

In the absence of full details of all immovable
property made available with supporting evidence
of title of immovable properties of the company, we
are unable to comment on whether title deeds of
all immovable properties are in the name of the
Company. However the following land or quarters
included in tangible fixed assets, as per the
Company, are not in its name:

TR H, 7.780 UHs YW S fh yer w9 § T
& e H &, ToTEd Repre 7 37T Yot =Tl ol & 3R
Tq H9Y | STIY e amel ¢ |
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a)

b)

At Talcher, 7.780 Acres of land which is physically
in the possession of Company, the formalities with
regard to registration in revenue record are yet not
completed and the agreement for same is still to
be executed.

TTESR & 9 W 202 Wb odl arey @i (T4,
TS AT.) FT 344 W & Fe0 | {3 T ¥ AT 29
& H IR RaE # G w7 § T2 o SR e
T fopar T B

202 quarters have been given to Heavy Water Plant
(HWP) in exchange of quarters of 344 subject to
decision of revival, however no effect of this
exchange has been given and provided in the books
and records.

T a9 JEGAT 1 Hifdh @ Tel Rar T E |
FIT & Teheh 99 & SR aqgradt ard § @ € | ad
% R FEIET HT i FAT T 2 & BRI,
ferTicrat, afe 1 2 o, ST SHeT ol afedi T I
& qag 7 & feoel e § orawe 2

The physical verification of inventory was not
conducted during the year. The Company Units
are closed and inventories are held in lock-and-
key. In the absence of physical verification done
during the year for the inventory, we are unable to

comment on the discrepancies, if any, and its
treatment in books of account.

TH & T TSN UF T & SATAR 3R S
@ afedt & Sird & SR 9¥ wfer orex | afefa

Jg TI@T TEhl Bl RATE &1 ST & STaR & o 380 9
TR P STALIHAT el & |

These are reporting requirements of the Auditors and
therefore replies are not called for.

Jg TI@T el Bl RATE &1 ST & STaR & o7 380 9T
TR HT STAIHAT el & |
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FHHT SATAFET 2013 T GRT 189 & AR 74
I GUIT AT STIET Fo1 T T AT &1 5
TR, ey & e (i), 3(ii) (), s(ii)(@) i
3(iii) (1) & SAEY AN G B |

According to the information and explanations given
to us and on the basis of our examination of the books
of account, the Company has not granted any loans,
secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the
register maintained under Section 189 of the
Companies Act, 2013. Accordingly, the paragraphs
3 (iii), 3 (iii))(a), 3 (iii)(b) and 3 (iii)(c) of the Order are
not applicable to the company.

T &1 T BN U TS o SR, a9 o SR,
FHFET A IS FOT, MRS AR Ufcrdfed Tel feam & 5 fop
FHPT SAATIH 2013 T 9T 185 TG 186 & JTFe
& S e B 1wl ¥ a9 & SR R
Srferfa 2013 T €T 185 U 186 & U YTaeN=
% AR fege™ S SR e fafies § i
X ¥ e foRam &

In our opinion and according to the information and
explanations given to us, the Company has not
given any loans, guarantees and security during
the year which is covered under provisions of
Section 185 and 186 of the Companies Act,
2013.The Company has made investment in equity
shares in Hindustan Urvarak and Rasayan Ltd.

These are reporting requirements of the Auditors and
therefore replies are not called for.

Jg WI@T TEhl Bl RS &1 ST & STIAR & o7 380 9
TR P STALIHAT el & |

These are reporting requirements of the Auditors and
therefore replies are not called for.
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Vi

Vi

during the year which is in compliance with the
applicable provisions of Section 185 and 186 of
the Companies Act, 2013.

YN BN SUA TS e AMBRI U TSR &
SR WX 29T 9 & fob ear SifeIfam 2013 af e
73 | 76 AT HIE 3T Ha(d TTEM & FFAR HAAT
T PIE TS THT ©HBR el AT | T IR
STTEST o RIS 3 (V) BT STTET HPAT OX AR el erar
Tl

According to the information and explanations
provided by the management, we are of the opinion
that the Company has not accepted any deposits
from public covered under Section 73 to 76 or any
other relevant provisions of the Companies Act,
2013 and rules framed there under. Accordingly,
the paragraph 3(v) of the Order is not applicable to
the Company.

ST foh e & A U o O3 € IR 39 faw
% AR I &l g3 &, 3T: HFI (AT Reprs ue
@ qde) T 2014 & IEE & STER g TR
2 iR e sferfas 2013 &0 aRT 148 @r
SR (1) & FTER FH¥I, ARG RErE o W@ &
for arer & %

Since all the Units of the Company are closed and
there was no production during the preceding
financial year, thus as per provisions of The
Companies (Cost Records and Audit) Rules, 2014
prescribed by the Central Government under sub-
section (1) of Section 148 of the Companies Act,

Tg W@ TEhl Bl RATE &1 ST & STER & o7 380 9
TR P STALIHAT el & |

These are reporting requirements of the Auditors and
therefore replies are not called for.

Jg W@ TEhl Bl RS &1 ST & STIER & o7 380 9
TR P STALIHAT el & |

These are reporting requirements of the Auditors and
therefore replies are not called for.
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2013, the Company is not liable to maintain cost
records.

Vi) T & e AFERT TS TSRO & AR SR T@T I8 ol Gkl dl RU1e TR % AJAN § A T4 W
afedt & AT % SR W, Fro stfameree dfafs EEoT & A9 T © |
fershleR, G Y, | gleeh, STE ek, 92, J9 e
3T Hifaferep A b St e & ure
Y T ST foRAT & %A 29 91 B BIg & o e
QAT | YA UT B o GATT HaT Y STHT Ll
T ot A & fod 5 T yea & SER
JIGHE SR TR AT R STHT e o ford et are
T 1 B TS BT @ BT IR T AR P ST
S foF U ERT HAT F B g H Hehford bl A
%, ®B "Wl 7 i R A # 38 & day § R
JEId 6l 1 Sl "Webdll & adT (@) I ad 2015-16 7
2 U 3T R % 42.58 TG TG BT A ford Bt
BRI AT GlE & AR W rraiedi & Fgar A
ATE T BT AT ST e o T Hedere S/ et
foRar T %

T & T IFEN UF TR & TR 31 7
2017 T HiE SAfdaErge @ i, A i,
g aterd g@Er o f6 O e & e e
I &1 €, ©: HeH | 3t §9g °% 9l Tel ®
g @aa i ® Brg &
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vii.a) According to the information and explanations given

Vii.

to us and on the basis of our examination of the
books of account, the Company has been generally
regular in depositing undisputed statutory dues
including provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty
of custom, duty of excise, value added tax, cess
and any other material statutory dues with the
appropriate authorities except that (a) the Company
is depositing service tax with central government
on receipt of payments from parties whereas the
company is liable to deposit the service tax on
accrual basis as per provisions of service tax.
Considering the number of transactions and in the
absence of complete details to be compiled by the
Company of service tax, the amount and period of
delay in certain cases could not be reported and
(b) Income tax payable on MAT for financial year
2015-2016 of Rs. 42.58 lakhs which has not been
deposited by the Company based upon a legal
opinion regarding set off of lower of brought forward
losses or unabsorbed depreciation as per books
of account.

According to the information and explanations given
to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance,
income tax, sales tax, service tax, duty of custom,
duty of excise, value added tax and cess and other
material statutory dues were outstanding, as on
31st March, 2017 for a period of more than six
months from the date they became payable except
the following:

& 4 e AEEN UG TR % STIHR A
H a9 & A I gerst, 96, R 9
fea=ar gmeRt &7 AT FOT AT SUR F Hafed gar

These are reporting requirements of the Auditors and
therefore replies are not called for.
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viii.

Xi.

THET TE & | A ST BT WRME 3 (viii) AL
Tl BT |

According to the information and explanations given
to us by the management, the Company did not
have any outstanding dues in respect of debenture
holders or loans or borrowings from financial
institution, bank, and Government during the year.
Therefore the paragraph 3(viii) of the order is not
applicable to the Company.

Y & IR IR |EsIh Y& a1 SRl |esid
JEIT Afed 0T 3gHe AR AT 0T & I Rt
< TS A UTT FEH B & | STT: ST BT IR 3 (ix)
FIT IR AR] & Bl & |

The Company did not raise any money by way of
initial public offer or further public offer including
debt instruments and term loans during the year.

Therefore the paragraph 3(ix) of the order is not
applicable to the Company.

T & TS SAHERT U TR & AR, a9 & aRH,
FET BT AT HAT & S 39 AIRRAT B
fopar oft g B &1 Fifeg a1 Rard 7@ fohar
z

According to the information and explanations given
to us, no material fraud by the Company or on the
Company by its officers or employees has been
noticed or reported during the year.

a9 % SR HHA! ENT S8 [HeThl i s Taehid
TR T A AT graeT TE e @ E
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3TAT: STTEST T URTUTE 3 (xi) HPIT IX AT T2k S
Tl

xi.  No managerial remuneration has been paid or
provided by the Company to its Directors during
the year. Therefore the paragraph 3(xi) of the order
is not applicable to the Company.

xii. B & T AFEY UF TR b AR BT
ffer et T80 & | oT: ST T UWAE 3 (xii) AL
T B B |

xii.  In our opinion and according to the information
and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of
the order is not applicable to the Company.

xiii. &H & TE AFRRT T TR & ATEAR AR BN
FEIAT & ReBTE & THET & MR W, Faferd arieat
& | Ao, TEl A B, w2013
P GRT 177 AR 188 & STIAR & AR 7 TR &
STER fawia faawer 9 afefa forar @ 2|

xiii. According to the information and explanations
given to us and based on our examination of
the records of the Company, transactions with
the related parties are in compliance with
Sections 177 and 188 of the Companies Act,
2013 where applicable and details of such
transactions have been disclosed in the financial
statements as required by the applicable
accounting standards.

46




The Fertilizer

Corporation of
India Limited

v, frafr

A.Q.No. Comments on

qIEE & AT

Replies of the Management

XiV.

XiV.

& & T BRI Ud IR0l & ATEN AR BN
F &% RS & T % AR W, HA A Bl
AT STTee a1 A &1 ol weHe ar g ave
g a1 SHifdres aRad fRawai i e w8 R
T 1 3T ST BT WETE 3 (xiv) HFIT 9T ] Tél
2T & |

According to the information and explanations give
to us and based on our examination of the records
of the Company, the Company has not made any
preferential allotment or private placement of shares
or fully or partly convertible debentures during the
year. Accordingly, paragraph 3(xiv) of the order is
not applicable to the Company.

T & T AFHRI T T & AR S AR
FHHAT % RBTS & TeTT & STER W, FHPT, gt
T ITE Garerd Afral 4 Fehal Wed a-ad § gfaee
TE &2 & S o e srfafam 2013 @ emr 192
T Hefifd & | Of: SMET BT AT 3 (xv) HFT W
GIEER IS

According to the information and explanations given
to us and based on our examination of the records
of the Company, the Company has not entered into
non-cash transactions with Directors or persons
connected with him as referred to in Section 192
of the Companies Act, 2013. Accordingly,

paragraph 3(xv) of the order is not applicable to the
Company.

FT 1 a9 e gfsar sttt 1934 &%
g 45 IS T USfid AT STUferd 78l & | o7
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qIEE & AT

Replies of the Management

XVi.

STEST BT UATATE 3 (xvi) HFHN T AR T 2rar
z

The Company is not required to be registered
under section 45-1A of the Reserve Bank of India
Act 1934. Accordingly, paragraph 3(xvi) of the order
is not applicable to the Company.
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EXTRACT OF ANNUAL RETURN
ason thefinancial year ended on 31.03.2017
[ Pursuant to section 92(3) of the CompaniesAct, 2013 and rule 12(1)
of the Companies(Management and Administration) Rules, 2014]

REGISTRATIONAND OTHER DETAILS:

) CIN : U74899DL 1961G0OI003439

i) RegidrationDate : 24.04.1961

i)  Nameof the Company : FERTILIZER CORPORATION OF INDIA LIMITED

iv) Category/Sub-Category of ; Limited by shares- Union Govt. Company
the Company

V) Addressof the Registered : 7, Institutional Area, Corelll, SCOPE Complex,
Officeand contact details Lodhi Road, New Delhi-110003.

Vi) Whether listed company : No

vi) Name, Addressand Contact : Registrar of Companies,
detailsof Registrar and NCT of Delhi & Haryana, IFCI Tower, 4th Floor,
Transfer Agent, if any. Nehru Place, New Delhi-110019.

PRINCIPAL BUSI ESSACTIVITIESOF THE COMPANY

All the business activities contributing 10% or more of thetotal turnover of the company shall be
Stated:-

Sl. No.| Nameand Description of NI C Codeof the Product/ % tototal turnover
main products/ services service of thecompany
1 Urea ITC Code 31021000

when Plantswerein operation

2 Ammonium Nitrate ITC Code 31023000
when Plantswerein operation

49




PARTICULARSOFHOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

SL. [ NAMEANDADDRESS | CIN/GLN HOLDIG/SUBSIDIARY [ % of shares | Applicable
NO.| OFTHE COMPANY IASSOCIATE held Section
1 Fertilizer Corporation of | U74899DL Private Company 100% shares | Section 3(1)
IndiaLimited 1961G0I003439 held by (iii) Companies
Gol Act 1956

V. SHARE HOLDING PATTERN (Equity Share Capital Breakup asper centage of Total Equity)

i)  Category-wise ShareHolding

Category of
Shareholders

No. of Shares held at the
beginning of the year

No. of Shares held at the
end of the year

% Change
during the
year

Total | % of Total

Shares

Demat | Physical

Demat

Physical

Total [ % of Total

Shares

A. Promoters
(1) Indian

0) Individual/HUF
h) Central Govt
i) State Govt (9)
j) Bodies Corp.

k) Banks/ Fl

1) Any

Other ....

Sub-total
(A) (1):-

(2) Foreign

a NRIs-Individuas
b) Other - Individuas
c) Bodies Corp.

d) Banks/ Fl

€) Any Other ....

Sub-total
(A) (2):-
Total shareholding
of Promoter (A) =

(A)(D+(A)(2)

B.Public
Shareholding
|. Institutions

N.A. [NA. N.A. [ N.A.

N.A. [NA. N.A. [ N.A.

N.A.

N.A.

N.A.

N.A.

N.A. IN.A.

N.A. IN.A.

N.A.

N.A.
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a) Mutua Funds

b) Banks / Fl

c) Central Govt

d) State Govt(s)

€) Venture Capital
Funds

f) Insurance
Companies

g) FlIs

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total

(B)(1):-

2. Non- Institutions

a) Bodies Corp.

i) Indian

i) Overseas

b) Individuals

i) Individual share
holders holding
nomina share capita
upto Rs.1 lakh

i) Individual share
holders holding
nominal share

capital in excess of
Rs. 1 lakh

c) Others (specify)

Sub-total

(B)(2):-

Total Public

Shareholding

(B)=(B)()+ (B)(2)

C. Shares held by
Custodian for
GDRs & ADRs

Grand Total

(A+B+C)

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.
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(i) Shareholdingof Promoters

S| | Shareholder’s Shareholding at the Shareholding at theend
No.| Name beginning of theyear of theyear
No.of % oftotal [% of Shares Share No.of [ % oftotal | % of Shares| % changein
Shares| Shares | Pledged/ |trandered| Shares| Shares Pledged/ | sharehalding
ofthe |encumbered|inthename ofthe | encumbeed [ duringthe
company tototal of company tototal year
shares shares
1 | SK.Lohani 1 0.000014 Nil - one | 0.000014 Nil Nil
2 | RS Yadav 1 0.000014 Nil - one | 0.000014 Nil Nil
3 | Neerg Singhal 1 | 0000014 Nil - one | 0000014 Nil Nil
4. | D.P. Srivastava 1 0.000014 Nil - one | 0.000014 Nil Nil
5. | Sanjay Srivastava 1 0.000014 Nil - one | 0.000014 Nil Nil
6. | Kulwant Rana 1 0.000014 Nil - one | 0.000014 Nil Nil
7. | Kulwant Rana 1 0.000014 Nil - one | 0.000014
8 | President of India | 7509232 99.99 Nil 7500232 9.9 Nil Nil
Total 7509239 100 Nil 7509239 100 Nil Nil

(iii) Changein Promoters Shareholding (please specify, if thereisno change)

Sl
No.

Shareholdingat the
beginning of theyear

Cumulative Shareholding
duringtheyear

No. of shares | % of total shares No. of shares | % of total shares
of thecompany of thecompany
At the beginning 7509239 of 100% 7509239 of 100%
of the year Rs. 1000/- each Rs. 1000/- each
Date wise Increase /
Decrease in
Promoters Share
holding during the
year specifying the
reasons for increase
/ decrease (e.g. Please refer
allotment / transfer / S1. No. ii above
bonus/sweat shareholding of
equity etc): promoters.
At the End of the
year

52




The Fertilizer

Corporation of
India Limited

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of
GDRs and ADRs):

Sl. Shareholdingat the Cumulative Shareholding

No. beginning of theyear duringtheyear
For Each of the No. of shares % of total shares No. of shares | % of total shares
Top 10 Shareholders of thecompany of thecompany
At the beginning of Shr. SK.Lohani | 0.000014
of the year C&MD
Date wise Increase / N.A. N.A. N.A. N.A.

Decrease in Share
holding during the
year specifying the
reasons for increase
/ decrease (e.g.
allotment / transfer /
bonus/ sweat
equity etc):

At the End of theyear | N.A. N.A. N.A. N.A.
(or on the date of
separation, if separated

during the year)

(v) Shareholding of Directorsand Key Managerial Personnel

Sl. Shareholdingat the Cumulative Shareholding

No. beginning of theyear duringtheyear
For Each of the No. of shares % of total shares No. of shares | % of total shares
Directorsand KMP of thecompany of thecompany
SK. Lohani One 0.000014

At the beginning of
of the year

Date wise Increase /
Decrease in Share
holding during the
year specifying the
reasons for increase
/ decrease (e.g.
alotment / transfer /
bonus/ sweat

equity etc):

At the End of the One 0.000014 One 0.000014
year
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V.

INDEBTEDNESS

I ndebtednessof the Company including inter est outstanding/accr ued but not duefor payment

Secured L oans Unsecured Deposits Total
excluding deposits Loans Indebtedness
Indebtednessat thebeginning N.A. N.A. N.A. N.A.
of thefinancial year
i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not due
Total (i+ii+iii)
Changein Indebtedness
duringthefinancial year
Addition
Reduction
Net Changel ndebtednessat
theend of thefinancial year
i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not due
Total (i+ii+iii)
VI. REMUNERATION OF DIRECTORSAND KEY MANAGERIAL PERSONNEL
A. Remunerationto Managing Director, Whole-timeDirector sand/or M anager
Sl. | Particularsof Name of MD/WTD/ M anager Total
No. | Remuneration Amount
Sh. SK.Lohani, CMD Sh. Sushil Pdl,
Director (Finance) upto
19.7.2016, Shri Prashas Kumar,
Director (Finance) w.ef.
19.7.2016t030.09.2016 and
Dr. KavithaGotru, Director
(Finance) w.ef.30.09.2017WTD
1 | Grosssdary Heisanofficial from He/Sheisan official from Nil
Min. of C&F, Deptt. of Min. of C&F, Deptt. of
Fertilizersand holding Fertilizersand holding
Additional charge of Additional charge of
CMD of FCIL. Dir. (F) of FCIL
(a) Sdlary as per

provisions contained in
section 17(1) of the
Income- tax Act, 1961
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(b) Value of perquisites Nil Nil Nil
U/S17(2) Income-tax
Act, 1961
(c) Profitsinlieu of Nil Nil Nil
salary under section
17 (3) Income- tax Act, 1961
2 Stock Option
3 Sweat Equity
4, Commission
- as % of profit
- others, specify ...
5. Others, please specify
Total (A) - - Nil
Ceiling as per the Act - - Nil
B. Remunerationtoother Directors:
Sl. | Particulars of Remuneration Name of Directors Total
No. Amount
3. Independent Directors
- Fee for attending board N.A. N.A. N.A. N.A. N.A.
Committee meetings
- Commission
- Others, please specify
Total (1) N.A. N.A. N.A. N.A. N.A.
4. Other Non-Executive
Directors N.A. N.A. N.A. N.A. N.A.
- Feefor attending board
committee meetings
- Commission
- Others, please specify
otal (2) N.A. N.A. N.A. N.A. N.A.
Total (B)=(1+2) N.A. N.A. N.A. N.A. N.A.
Total Managerial N.A. N.A. N.A. N.A. N.A.
Remuneration
Overal Ceiling as per N.A. N.A. N.A. N.A. N.A.
the Act
C. Remunerationto Key Manageria Personnel other than MD/Manager/WTD
Sl. | Particulars of Remuneration Key Managerial Personnel
No.
CEO Company CFO Total
Secretary
1. | Gross saary
(a) Salary as per provisions contained in Nil Nil Nil Nil
section 17(1) of the Income-tax Act, 1961
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(b) Value of perquisites U/S 17(2) Income-tax N.A N.A N.A N.A
Act, 1961
(c) Profitsin lieu of salary under section N.A N.A N.A NA
17(3) Income-tax Act, 1961
2. | Stock Option N.A N.A N.A N.A
3. | Sweat Equity N.A N.A NA NA
4. | Commission
- as % of profit N.A N.A N.A N.A
- others, specify ...
5. | Others, please specify Nil Nil Nil Nil
Tota Nil Nil Nil Nil
VII. PENALTIES/PUNISHMET / COMPOUNDING OF OFFENCES
Type Section of Brief Details of Authority Appeal
the Companies| Description| Penalty / [RD/NCLT | made, if
Act Punishment/ | /COURT] any (give details)
Compounding
fees imposed
A. COMPANY
Penalty N.A. N.A. N.A. N.A. N.A.
Punishment N.A. N.A. N.A. N.A. N.A.
Compounding N.A. N.A. N.A. N.A. N.A.
B. DIRECTORS
Penalty N.A. N.A. N.A. N.A. N.A.
Punishment N.A. N.A. N.A. N.A. N.A.
Compounding N.A. N.A. N.A. N.A. N.A.
C. OTHER OFFICERSIN DEFAULT
Penalty N.A. N.A. N.A. N.A. N.A.
Punishment N.A. N.A. N.A. N.A. N.A.
Compounding N.A. N.A. N.A. N.A. N.A.
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AUDITORS’ REPORT

Report on the Financial Statements

We have audited the accompanying financial statements
of The Fertilizer Corporation of India Limited (“the
Company”), which comprise the Balance Sheet as at
March 31, 2017 and the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended,
and a summary of the significant accounting policies and
other explanatory information.

Management’'s Responsibility for the Financial
Statements

The Company'’s Board of Directors is responsible for the
matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows
of the Company in accordance with the accounting
principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and
other irregularities; selection and application of
appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal
financial controls, that were operating effectively for
ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the financial statements that give a true
and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit. We have taken

57




& § @ g4 W@l ST @l qer Jenl AR) S ard
AT & YTae & STd a9 T T & STER o
qdren Rare # afeafad e sTufer o, @ arad far & |

BA ST T TyET, Sttt @ e 143(10) # fafafde
T TET ] & ATER Bl © | T AH § Tg STUaT
ST & foh & STUT oI Uie 26 YR 9§ & o U Sfad
AT T 29 a1 1 Gt o 9a 1o I fawie fawer et
YR ! TATEAT & o ¢ |

T TeT 9fehar § SRt & R H TEr qder a9 i
forita frawott a6l SRR a1 2ia & | 1 afeharstt &1 9=
feam ST & & ar adveres @ ot W strenfa erdr 2, for
forcita forametl & an & a2t Tadea & SRGHT T S
Aq1E IE HYS YOT & ST Terell F &, N EXr & | 36 ThR
TR H § e IR Sfad wd FH & o w0 &
STT=ARes faiiar froT s e & e g3 ararada uihar
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P F BT % IR ERT ST TE d@ieRe At &
o onferet i & |

= fagare & o oram adieror & forer St 9T B ure o
2 3% SMeR R fawia ferett W orar olar w3 9q a9
% o1 v SR Suga % |

e (FAREISE) W & [ MR

1. Wl aEggradl B gad 95 | 3091.90 @
w0 fo@mn T & SR Y T aeqgiedl a wH
q HH HAd W AR Haa aget I o W) T2l

into account the provisions of the Act, the accounting
and auditing standards and matters which are required
to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit in accordance with the
Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by
the Company'’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our
qualified audit opinion on the financial statements.

Basis for Qualified Opinion

1. The Company inventories are carried in the
Balance Sheet at Rs. 3091.90 (in lakhs) and the
Management has not stated the inventories at
lower of cost and net realisable value but has
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stated the inventory of raw materials, stores &
spares at 25% of the cost without ascertaining
the net realizable value of the inventories and
100% provision has been taken for inventories of
finished goods, packing materials, chemicals,
catalysts, consumable stores, lubricants and
medical stores except Platinum which
constitutes a departure from applicable
Accounting Standard 2 “Valuation of Inventories”
notified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

The consequential impact of the above treatment
due to short/excess provisions on profit and other
related accounts could not be ascertained.

In respect of ‘Impairment of Assets’, impairment
loss has been provided at 95% of the book value
of tangible fixed assets leaving residual value
equivalent to 5% of the book value without
ascertainment of salvage/realizable value of the
tangible fixed assets and for capital stores
impairment loss has been provided at 100% of
the book value of assets.

The consequential impact of the above treatment
due to excess provisions on profit and other
related accounts could not be ascertained.

Loss, if any, on obsolescence/shortage of
inventories during the year has not been identified
by the management. As per information provided,
inventory godowns at the Company’s Units
remained sealed throughout the year and neither
their physical inventory was done nor their
realizable value was ascertained during the year
and the valuation has been adopted as it was in
previous year without considering their market
value/physical availability.
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The consequential impact of the above treatment
due to short/excess of inventory and change in
market value of inventory on profit and other
related accounts could not be ascertained.

The Company fixed assets except land and
plantation at Talcher and Ramagundam Units
have been retired from active use and are held
for disposal. These had been re-valued during
the financial year ended 315 March 2015 and the
resultant net gain/effect of Rs. 1782.71
lakhs(Previous Year Rs. 1922.41 lakhs) (net of
depreciation) for Talcher Unit and Rs. 845.80
lakhs(Previous Year Rs. 883.29 lakhs)(net of
depreciation) for Ramagundam Unit had been
taken to Revaluation Reserve in Balance Sheet
(Refer Note F.9). The same constitutes a
departure from applicable Accounting Standard
AS 10 “Accounting for Fixed Assets” which
states that these should be stated at the lower
of their net book value and net realisable
value.The Company has not classified fixed
assets held for sale/disposal as current assets
as per the Institute of Chartered Accountants
Frequently Asked Questions (FAQs) — Revised
Schedule VI and continue to show the same
under fixed assets.

The consequential impact due to revaluation at
market price instead of net book value of fixed
assets held for disposal on profit and other related
accounts could not be ascertained.

During the year ended 31% March, 2017, the
component accounting for depreciation of fixed
assets had become mandatory as per
Companies Act, 2013. The Company has not
followed the mandatorily component accounting
for depreciation of its fixed assets.
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FHT % 31 A 2017 I & a9 & fod @19 TR
qREFIfal ST STarsl UX 92 ald T 1 STA
TE T T

MEF (FRIEED) T

AN W § IR &6 & TE AFBNT & STHER IR 24 o ™
TN & STIAR 376k Ad o o IR § S W
1 ¥ 6 T afofq THIE /AT THTE & Gae H, 3 813 &,
S fawia faavor s & SEr | T S
3R 31 T 2017 T FHFT o BB BT, T8b ATH 3R
TS JATE fIER0T 1 el AR Sfad A YEH B ©
SR A H 9T SO ST ATl oRdiehT gl & STar
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The consequential impact of non-accounting of
mandatorily component accounting for
depreciation of fixed assets on profit and other

related accounts could not be ascertained.

6. No confirmation received in respect of balances
of trade receivables, ex-employees, trade
payables and others including balance receivable
from PDIL as referred in Note 1 (F) (3).

The consequential impact of non-confirmation and
the quantum of differences if any, and the extent
of its effect on profit and other related accounts

could not be ascertained.

7. Cumulative impact of our observations in
paragraph 1 to 6 above is not ascertainable as
the management has not made estimates of
their effect on profit for the year and assets and
liabilities of the Company as on 31%t March,
2017.

Qualified Opinion

In our opinion and to the best of our information and
according to the explanations given to us, except the
effects/possible effects of the matter described in the basis
of qualified opinion in paragraph 1 to 6 stated above,the
aforesaid financial statements give the information required
by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles
generally accepted in India of the state of affairs of the
Company as at 31st March, 2017, its profit, and its cash

flows for the year ended on that date.
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St fawie faeRer & e 10 § e & Gga 9
Feafal § a9 & Hae J wer T4 &, & fai e &
e UH-10 &I 3R €A STHIT HEAT dTed & S8t foh oran
M T UF 27 “HgET SEdl 7 &g af [ Rafdr #§
Y & S b Pl ERT fordl T Bir 9 @ e T
FEFA H G AT T @A § | A HEAT A 31
qrd 2017 T T a9 & ford FHiehd i faerer Tan
Tl foRd € SfR oiEm 9 & STEN, S R Al u-10
FAT T &, & FFAR AR 6T 741 & |

29 faug W AR A9 § FIie T ge ¢ |
3T AN AR s st ®RaE

1. S foh U= (GraT wdierent @t RUTe) STesT 2016 H
STUTeTT &, MR R &I S AT=aw a0 &y
143 & IULR (11) & ATHR B0 AIerh & |
ST & WAME 3 T 4 ¥ fAMHde, & Sidid uh
forerforenT T @ 2

2. o ok stfafEm @ anr 143(5) & AR SEE®
T T & It ofR Repre & St o Siem @, S
foh & Sferd @ SR 26 & T FI AR AR
& AR B IRA & T UF "enan aiEsh
ERT Y Feer oY Te-feer ¥ fam foeam & oiY
T U RUE Sere T H T w R

3. sttt & 9wy 143 (3) & WAT & AR &H
e & 2 -

®. BN AFE Ud [GEd & SHgER o

Emphasis of Matter

We draw attention to Note F. 10 in the financial
statements regarding the Company’s investments in Joint
Venture companies as stated in Note 10 in the financial
statements, does not fall under the definition of “Joint
Venture” as provided for in Accounting Standard AS-27
‘Financial Reporting of Interests in Joint Ventures’ based
upon the legal opinion obtained by the Company that it
does not exercise joint control over the economic activities
of the aforesaid Joint Venture companies. The Company
has therefore not prepared consolidated financial
statements for the year ended 315t March, 2017 and also
have prepared its financial statements as per accounting
standards stated in the Note F. 10.

Our opinion is not modified in respect of this matter.
Report on other legal and regulatory requirements

1) As required by the Companies (Auditor’'s Report)
Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11)
of Section 143 of the Act, we give in the
“Annexure A” a statement on the matters

specified in Paragraphs 3 and 4 of the Order.

2) As required by Section 143(5) of the Act, on the
basis of such checks of the books and records
of the Company as we considered appropriate
and according to the information and explanations
given to us, we have considered the directions
and sub-directions issued by the Comptroller and
Auditor General of India and give our reportin the

“Annexure C”.

3) As required by Section 143 (3) of the Act, we

report that:

a) We have sought and obtained all the
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3TEF Ad & fodr SmeR & Wmmw § affa
foug & dwfaq yva wF BrEw oR ™
BgR foh =1 1 diichen (TeRIRE) STer
Tl STUET FATR & fordl aretes SMaR
TR Uiae I hise HIE § Waem 6T &
ST 6 @ AT WM 15 ‘RHETRAl w
feqemey  feurRk & Fradege war e 5|
sifafad &7 o 133 & siava fafafds
FT (o) e 2014 & e 7 & @y
T¢ 3R W@ qEE 15 ‘FEAn fEqar &
AR 3Ta9TE Yehed hl faciig foawor &
T fear T 7 | A fomm # Sude fawia
faror arferfm & amT 133 & Sfara
fafafdse, @t (cran) fam 2014 & faw
7% g 9E, & AR & |

AR AR o, SudeRT Fareiees 7d & foad
SMER & WRUTh H afva fawd, & &
e ¥ gl THT ST Tl © |
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information and explanations which to the
best of our knowledge and belief were
necessary for the purpose of our audit.

Except for the possible effects of the
matters described in the Basis for
Qualified Opinion paragraph, in our opinion,
proper books of account as required by
law have been kept by the Company so
far as appears from our examination of
those books.

The Balance Sheet, the Statement of Profit
and Loss, and the Cash Flow Statement
dealt with by this report are in agreement
with the books of account.

Except for the possible effects of the
matters described in the Basis for
Qualified Opinion paragraph and except
that the Company has made provision for
retirement on actual basis instead on
actuarial basis on Projected Unit Credit
Method which constitutes a departure from
applicable Accounting Standard 15
“Employee Benefits” notified under Section
133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and
no mandatorily disclosures as per
Accounting Standard ‘15’ ‘Employees
Benefits’ has been given in the financial
statements, in our opinion, the aforesaid
financial statements comply with the
Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

The matter described in the Basis for
Qualified Opinion paragraph above, in our
opinion, may have an adverse effect on the
functioning of the Company.
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A &, AR Aq | d1 &6 & T gA 0
T & SR

FHFAT | I i foaeer # wfaq qenedt
o1 forciar Rerf R g2 aret THTe BT gerrar
2 faar 31 g facier faawor & Fie-16 |
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Q)

h)

The Company being a Government
Company, Section 164(2) of the
Companies Act, 2013 regarding ‘whether
any director is disqualified from being
appointed as a director’ is not applicable
to the Company in view of Central
Government Notification No. G.S.R. 463(E)
dated 5" June, 2015.

The qualification relating to the maintenance
of accounts and other matter connected
therewith are as stated in the Basis for
Qualified Opinion paragraph above;

With respect to the adequacy of the
internal financial controls over financial
reporting of the Company and the
operating effectiveness of such controls,
refer to our separate report in “Annexure
B”; and

With respect to the other matters to be
included in the Auditor’s Report in
accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information
and according to the explanations given
to us:

The Company has disclosed the impact
of pending litigations on its financial
position in its financial statements — Refer
Note 16 to the financial statements;

The Company did not have any long-term
contracts including derivative contracts for
which there were any material foreseeable
losses ;

There were no amounts which were
required to be transferred, to the Investor
Education and Protection Fund by the
Company.
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iV, FOY T 9 i farer § after ok 8 iv. The Company has provided requisite
disclosures in its financial statements as
R 2016 F 30 faEER 2016 7% A to holdings as well as dealings in Specified
srafer & fagw 9 e & dae § Sfaa & Bank Notes during the period from 8th
A THEET e B e of, S R Rl November, 2016 to 30th December, 2016.
) ' However, as stated in Note F. 8 to the
fereror o e T-8 ¥ e T e S St financial statements, as represented to us
IE R EEC ] IS fomar T B, 0.32 by the management, Specified Bank Notes
. 5 - of Rs. 0.32 lakhs of Company’s
g T B ﬁém §|?5 e > employees were deposited in Company’s
& HAI & S § B & IS qied S bank along with Company’s notes, which
o o, 5 foF a3 &l Gﬂjﬂrﬁf + IR is not a permitted transaction. Based on
. z audit procedures and relying on the
T T 1w e % SER W AR management representation, we report
YaE & TR W fasare wd g eq Rare that the disclosures are in accordance with
A ¥ 5 gEder w2 & afedt oiv the books of accounts maintained by the
. ) Company and as produced to us by the
TR ZRT B B T gg@ié & STIAR gl management.
Fd H. THA IF TS &, For M/s. S.P. Puri & Co.
LR EREICAN Chartered Accountants
Y USRTOT F.: 00115209 Firm Registration No. 001152N
gors sdl-
(RToirer 9i) (Rajiv Puri)
L3215 I FR L HHTER Place : New Delhi Partner
el : 25.8.2017 go&dr 9. 084318 Dated : 25.08.2017 Membership No. 084318
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& Tel o6 T % | o o foetadl W, afe @
2, 3R Tehehl & i@l UX IRl JHE R feogofy
HE H e 2

M HE B A g & 2eed & qaede § gErer
% AT YA HYS AT ST Ffed bl G STHeRT
& g | gn ool & # arwd € o sma
qrfeT T 2rEed 318w & AW H & a1 T8 |
AR T & STER Frfefad o Tt aRemate
T oA g AT AR TEHE A W AL &

&) Te=R ¥, 7.780 Uhs 9 ST fob yger €9 H FHFoT
& Feot | &, o Reprg & ordt uofias e 5o ©
3R 29 Hae H SEY ST bl T |

Annexure “A” to the Independent Auditor’s
Report

The Annexure referred to in our Independent Auditor’s
Report to the members of the Company on the financial

statements for the year ended 31t March, 2017 :

i.(a)  The Company has generally maintained proper
records to show full particulars including quantitative
details and situation of fixed assets including fixed
assets retired and held for disposal except in some
Units/Divisions where for certain items of fixed assets,
particulars, locations and quantitative details have
not been mentioned or correct locations are not
stated. Further, in some Units/Divisions, fixed asset
records have not been updated.

(b) The physical verification of fixed assets including
fixed assets retired from active use and held for
disposal has not been carried out for all the Units
except for fixed assets at Central Office. We are
therefore unable to comment on any discrepancies,
if any, and its treatment in accounts in the Units.

(©) In the absence of full details of all immovable
property made available with supporting evidence
of title of immovable properties of the company,
we are unable to comment on whether title deeds
of all immovable properties are in the name of
the Company. However the following land or
guarters included in tangible fixed assets, as per
the Company, are not in its name:

a) At Talcher, 7.780 Acres of land which is
physically in the possession of Company, the
formalities with regard to registration in revenue
record are yet not completed and the agreement
for same is still to be executed.
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@ afedt & A & SR WA o §
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I Qi B Fafer AT SR FoT Wi Tl
fohaT & | 39 YR, SR & WS 3(ii), 3(ii) (),
3(iil) (@) 3R 3(iii) () H MY AN T & £ |

BH &1 g BN TF W] & AR, a9 b
SR, T 7 BIE FOT, TR AR i Fef fear
T T fob e Srferfrae 2013 WY 185 UH 186
& Y & STaid GRIerd & | T o a9 & QR
FeoEr SrfefaE 2018 @ €T 185 UG 186 %
ST T & FTAR ferged Iave SR T
fafies # sfomdr 9aR § Fasr feam 21

YEE B SUA LTS T8 SR Ud TqHT &
MR 9 B9 9 & fob vt stferfam 2013
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FHHT IS AT~ AT TR 8 fohar & 139
JehIY TSN % XTI 3 (V) 26T STTEST Pl OX A1)
TEl B T

b)
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202 quarters have been given to Heavy Water
Plant (HWP) in exchange of quarters of 344
subject to decision of revival, however no effect
of this exchange has been given and provided in
the books and records.

The physical verification of inventory was not
conducted during the year. The Company Units
are closed and inventories are held in lock-and-
key. In the absence of physical verification done
during the year for the inventory, we are unable
to comment on the discrepancies, if any, and its
treatment in books of account.

According to the information and explanations given
to us and on the basis of our examination of the
books of account, the Company has not granted
any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties
covered in the register maintained under Section
189 of the Companies Act, 2013. Accordingly, the
paragraphs 3 (iii), 3 (iii)(a), 3 (iii)(b) and 3 (iii)(c) of
the Order are not applicable to the company.

In our opinion and according to the information
and explanations given to us, the Company has
not given any loans, guarantees and security
during the year which is covered under provisions
of Section 185 and 186 of the Companies Act,
2013.The Company has made investment in
equity shares in Hindustan Urvarak and Rasayan
Ltd. during the year which is in compliance with
the applicable provisions of Section 185 and 186
of the Companies Act, 2013.

According to the information and explanations
provided by the management, we are of the
opinion that the Company has not accepted any
deposits from public covered under Section 73
to 76 or any other relevant provisions of the
Companies Act, 2013 and rules framed there
under. Accordingly, the paragraph 3(v) of the
Order is not applicable to the Company.
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Since all the Units of the Company are closed
and there was no production during the preceding
financial year, thus as per provisions of The
Companies (Cost Records and Audit) Rules, 2014
prescribed by the Central Government under sub-
section (1) of Section 148 of the Companies Act,
2013, the Company is not liable to maintain cost
records.

According to the information and explanations
given to us and on the basis of our examination
of the books of account, the Company has been
generally regular in depositing undisputed
statutory dues including provident fund,
employees’ state insurance, income-tax, sales-
tax, service tax, duty of custom, duty of excise,
value added tax, cess and any other material
statutory dues with the appropriate authorities
except that (a) the Company is depositing service
tax with central government on receipt of
payments from parties whereas the company is
liable to deposit the service tax on accrual basis
as per provisions of service tax. Considering the
number of transactions and in the absence of
complete details to be compiled by the Company
of service tax, the amount and period of delay in
certain cases could not be reported and (b)
Income tax payable on MAT for financial year
2015-2016 of Rs. 42.58 lakhs which has not been
deposited by the Company based upon a legal
opinion regarding set off of lower of brought
forward losses or unabsorbed depreciation as per
books of account.

According to the information and explanations
given to us, no undisputed amounts payable in
respect of provident fund, employees’ state
insurance, income tax, sales tax, service tax,
duty of custom, duty of excise, value added tax
and cess and other material statutory dues were
outstanding, as on 31st March, 2017 for a period
of more than six months from the date they
became payable except the following:
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HifafE & AT F TER Tt e Fa T & | feeelt
EiL] (e IEEIE) F A w
w13)
Name of Nature of due Amount Period Due date| Date of Remarks
statues (Rs.in deposit
Lakhs)
faea st 1994 | Fam &t (Fa=)) 2.01 QT IHAT | IHA ST qH | HaAT FX A
T S e | e s
fopar aut ¥ ferar
T E
Finance Act, 1994 | Service Tax (Sindri) 2.01 Old N.A Not yet Provision of
outstanding deposited | services tax
made in earlier
years.
faea st 1994 | Fam &t (Fa) 1.60 ST 2015 | FaaraR | i d@ | UigHad WX A
2015 SHT TE | R YA
fopam Ter fopar |
Finance Act, 1994 | Service Tax ( Sindri)| 1.60 Aug 15 Sept15 | Notyet Service tax on
deposited | accrual unpaid.
faea st 1994 | Fam &t (Fa) 1.39 ESISEEE FFET | I dE | diEwdd 9T Har
2015 SHT FE | R YA
fopam T2t forar |
Finance Act, 1994 | Service Tax ( Sindri)| 1.39 Sept Oct 15 Not yet Service tax on
deposited | accrual unpaid.
faea st 1994 | Fam &t (Fa)) 2.11 QT IHET | FE T qH | HAT B BT
fafedt | S EE | e s
fopar aut ¥ ferar
T F
Finance Act, 1994 | Service Tax ( Sindri)| 2.11 Old Various Not yet Provision of
outstanding | dates deposited | services tax
made in earlier
years.
faea st 1994 | Fam &Y (Fad)) 6.19 faq ad w3 AT TR | IGHET U FHAT
2015-16 fafert | ST AE | @ A
fomam Tl forar |
Finance Act,1994 Service Tax ( Sindri)| 6.19 F.Y. 15-16 | Various Not yet Service tax on
dates deposited | accrual unpaid.
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1.09 ot ad wE Al d | UigHed Wl
2015-16 fafert | ST E | A
fhar 21 | feRam
Finance Act, 1994 | Service Tax ( Sindri) | 1.09 F.Y. 15-16 | Various Not yet Service tax on
dates deposited. | accrual unpaid.
TR e Ffcd R (TRER) | 16.12 2013-14 T 3 qH
g3 T g | o R
foram 21
Nagar Nigam Property Tax (GRK) 16.12 Upto N.A. Not yet
2013-14 deposited.
TR fm gfcd A (TRER) | 1.75 2014-15 T 34 qH
T e | S
foram 21
Nagar Nigam Property Tax(GRK) 1.75 2014-15 N.A. Not yet
deposited.
TR fm gfcd A (TRER) | 1.75 2015-16 T 3 qH
T T | S
foram 21
Nagar Nigam Property Tax (GRK) 1.75 2015-16 N.A. Not yet
deposited.
TR fm gfcd X (TRER) | 1.71 2016-17 T 3 qH
T T | S
foram 21
Nagar Nigam Property Tax (GRK) 1.71 2016-17 N.A. Not yet
deposited.
T Ik T gk (PIRE) 5.09 1975-76 T 3 qH
stferfas 1962 T T | S A
foram 21
Custom Act 1962 Custom Duty (Korba) | 5.09 1975-76 N.A. Not yet
deposited.
T Ik T gk (PIRE) 580.00 | 1975-76 T 3 qH
stferfae 1962 T T | S A
foram 21
Custom Act 1962 Custom Duty (Korba) | 580.00 1975-76 N.A. Not yet
deposited.
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BRI TR T H (HIRE) 5.34 2015-16 arft o
urferert tferfram ST TE
1956 foram 21
Chhattisgarh Property Tax (Korba) | 5.34 2015-16 Not yet
Nagar Palika deposited.
Act 1956
BRI TR T H (BIRE) 5.34 2016-17 arft o
urferert tferfram ST TE
1956 foram 21
Chhattisgarh Property Tax (Korba) | 5.34 2016-17 Not yet
Nagar Palika deposited.
Act 1956
7Y, R a1 gfagfr (PrRaT) 8.66 1975-76 Sqae | ot a&
Hafg fagfet T T | o A
foRar 21
M.P. govt. Compensation (Korba)| 8.66 1975-76 N.A Not yet
forest growth deposited.
compensation
T TR qfer o 3.52 2002-03 A | HW qh
(pRam) T g | o
foRar 21
Local Authority Land Revenue 3.52 2002-03 N.A. Not yet
(Korba) deposited.
T FIfereRToT AT TR 34.20 | QT A | HW Th
T e | S
foRar 21
Noida Authority Penal charges 34.20 Old N.A. Not yet
deposited.
=T fereRTeT AT TR 21.19 | T U | ST T
T e | o
foRar 21
Noida Authority Penal charges 21.19 Old N.A. Not yet
deposited.
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4.26 2015-16 Ul | ol O

T T | S

foRar 21

Noida Authority Penal charges 4.26 2015-16 N.A. Not yet
deposited.

TH.T. T 37 : IS ol |
N.A means : Not available.

@) & & TE AIHeN U TR & AR W@l dedl b eHR A & AR W, e, feht Y, J4aT a, |
[h, IS Ik T I 1 HIS IehTET T2l & A1 {2 famerae €= & Hror J6r 7 {5 72 &, daa fr=fatad
& BIZ H -

b) According to the information and explanations given to us, and on the basis of our examination of the books of
account, there are no dues of income tax, sales tax, service tax, duty of custom,duty of excise and value
added tax which have not been deposited on account of any dispute except the followings :.

wifafe® & A AT F YER [ (A IEGECCE] ERA TEl e
w9) & T afr UEG IS
LE eI
Name of the Statute | Nature of dues Amount Period to Forum where
(Rs.in which dispute is pending
Lakhs) amount
relates
ST T SATATT 1961 | T HT &l AT 414657.92 frefor ad AT F AGH ()11,
2013-14 BERE
Income Tax Act,1961 Income Tax demand 414657.92 AY. 13-14 The Commissioner of
Income Tax (Appeal) 11,
New Delhi
ST T AAIT 1961 | 3T & B AN 588.21 freor ad AT BT A (3TTeT)-11,
2012-13 BERE
Income Tax Act,1961 Income Tax demand 588.21 AY.12-13 The Commissioner of
Income Tax (Appeal)-11
New Delhi
3 F AferfEm 1961 | 3T FY @ wT 213616.77 fRerfzor adt AT T g (3dI)-11,
2009-10 T2 ol & e
fererroT stferrr
Income Tax Act,1961 Income Tax demand 213616.77 A.Y.09-10 Assessing officer on
direction of the
Commissioner of Income
Tax (Appeals)-11 New Delhi
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I T AT 1961 | 3T T HT [T 1750.12 T a9 AT T g (3dIa)-11,
2011-12 T fawl & Fes

et stferemr

Income Tax Act,1961 Income Tax demand 1750.12 AY. 11-12 Assessing officer on
direction of The
Commissioner of
Income Tax (Appeal)-11
New Delhi

o R stfertam 1961 | fasft deifeEe 19.14 I TE el Toa e

T T Bl AN
Income Tax Act, 1961 | Income Tax Demand 19.14 N.A. Delhi High Court
on Foreign Technician
3T R SHffaT 1961 | 3T T &l AT 267.10 ferertoT o
2014-15

Income Tax Act,1961 Income Tax demand 267.10 A.Y.2014-15

ERICE ) ERICE ) 164.53 g Tl IS Ik AGHRT

Jrferm 1944 (Te)

Excise Act, 1944 Excise Duty 164.53 N.A Commissioner of
Excise (Patna)

ERICE ) ERICE ) 107.70 2004-05 GEUGAU, il

stfefEd 1944

Excise Act, 1944 Excise Duty 107.70 2004-05 CESTAT, Kolkata

ERICE ) ERICE ) 208.13 2004 GEUGAU, il

stfefad 1944

Excise Act, 1944 Excise Duty 208.13 2004 CESTAT, Kolkata

ERICE ) ERICE ) 25.64 EEREET] IS ek ATYH,

stferfET 1944 T

Excise Act, 1944 Excise Duty 25.64 N.A Comm. Excise(Ranchi)

ERICE ) ERICE ) 17.28 EEREET] IATE Ik ATGH,

stferfET 1944 T

Excise Act, 1944 Excise Duty 17.28 N.A Comm. Excise(Ranchi)

I Peeh JdTE Jeh 24.00 2011 ERINAE]

sfefEd 1944

Excise Act, 1944 Excise Duty 24.00 2011 Fresh Claim
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JIATE Aeeh JIATE Peeh 1.13 2011 T &Tdr

sfefEd 1944

Excise Act, 1944 Excise Duty 1.13 2011 Fresh Claim

faent &Y stfefa fahl 2 (TRER) 0.41 1979-80 Ied AT, SATREG

Sales Tax Act Sales Tax (Gorakhpur) | 0.41 1979-80 High Court, Allahabad

faent &Y stfefae fehl 2 (@) 0.32 1981-82 I AT, SATENES

Sales Tax Act Sales Tax (Gorakhpur) | 0.32 1981-82 High Court, Allahabad

faspr Y rfafaa faepr e (fauom) 24.89 AT el ferhl &Y e e,
q-r

Sales Tax Act Sales Tax (Marketing) | 24.89 N.A Asstt. Comm. of Sales
Tax, Patna

faspr T rfafa faepr e (fauom) 24.00 AT el ferhl &Y e e,
q-r

Sales Tax Act Sales Tax (Marketing) | 24.00 N.A Asstt. Comm. of Sales
Tax, Patna

faent &Y stfafad oger () 5.42 1983-84 ST, aaTg

Sales Tax Act CST (Sindri) 5.42 1983-84 JCCT, Dhanbad

faent &Y stfafrae doadr (Raed) 1.73 1985-86 ST, aeaTg

Sales Tax Act BST (Sindri) 1.73 1985-86 JCCT, Dhanbad

faent &Y stfafrae doadr (Raed) 5.08 1987-88 ST, aeaTg

Sales Tax Act BST (Sindri) 5.08 1987-88 JCCT, Dhanbad

faent &Y stfafrae doadr (Raed) 0.14 1991-92 ST, aeaTg

Sales Tax Act BST (Sindri) 0.14 1991-92 JCCT, Dhanbad

faent &Y stfafae doadr (Raed) 0.38 1991-92 e, T

Sales Tax Act BST (Sindri) 0.38 1991-92 CCT, Ranchi

faent &Y stfafae oger () 54.93 1991-92 ST, aeaTg

Sales Tax Act CST (Sindri) 54.93 1991-92 JCCT, Dhanbad

faent &Y stfafad Hoger () 6.47 1991-92 TEHEr, T

Sales Tax Act CST (Sindri) 6.47 1991-92 ACCT, Ranchi

faent &Y stfafae doadr (Raed) 0.99 1991-92 TEHEr, T

Sales Tax Act BST (Sindri) 0.99 1991-92 ACCT, Ranchi
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faent &Y stfafrad doedr (Rreed) 0.09 1992-93
Sales Tax Act BST(Sindri) 0.09 1992-93 JCCT, Dhanbad
faent &Y stfafae doadr (faed) 0.91 1992-93 e, T
Sales Tax Act BST (Sindri) 0.91 1992-93 CCT, Ranchi
faent &Y stfafad oger () 74.38 1992-93 ST, aaTg
Sales Tax Act CST (Sindri) 74.38 1992-93 JCCT, Dhanbad
faent &Y sttafad oger () 5.37 1992-93 T, T
Sales Tax Act CST (Sindri) 5.37 1992-93 CCCT, Ranchi
faent &Y stfafae droger (Red) 0.13 1993-94 ST, aaTg
Sales Tax Act BST (Sindri) 0.13 1993-94 JCCT, Dhanbad
faent &Y stfafrae droger (Red) 2.85 1993-94 ST, aeaTg
Sales Tax Act BST (Sindri) 2.85 1993-94 JCCT, Dhanbad
faent &Y sttafad oger () 75.87 1993-94 ST, aTg
Sales Tax Act CST (Sindri) 75.87 1993-94 JCCT, Dhanbad
faent &Y stfafae droger (Red) 29.37 1994-95 ST, e
Sales Tax Act BST (Sindri) 29.37 1994-95 JCCT, Dhanbad
faent &Y stfafrae droger (Red) 61.02 1994-95 e, T
Sales Tax Act BST (Sindri) 61.02 1994-95 CCT, Ranchi
faent &Y stfafad oger () 104.03 1994-95 ST, aTg
Sales Tax Act CST (Sindri) 104.03 1994-95 JCCT, Dhanbad
faent &Y stfafae oger () 0.93 1994-95 e, T
Sales Tax Act CST (Sindri) 0.93 1994-95 CCT, Ranchi
faent &Y stfafae doadr (Raed) 15.05 1995-96 ST, aTg
Sales Tax Act BST (Sindri) 15.05 1995-96 JCCT, Dhanbad
faent &Y stfafae doad (Raed) 6.08 1995-96 e, T
Sales Tax Act BST (Sindri) 6.08 1995-96 CCT, Ranchi
faent &Y stfafae droger (Red) 26.71 1995-96 e, T
Sales Tax Act BST (Sindri) 26.71 1995-96 CCT, Ranchi
faent &Y stfafae oger () 1.50 1995-96 ST, eaTg
Sales Tax Act CST (Sindri) 1.50 1995-96 JCCT, Dhanbad
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faent &Y stfafae oger () 2.56 1995-96 e, T
Sales Tax Act CST (Sindri) 2.56 1995-96 CCT, Ranchi
faent &Y stfafae doadr (faed) 8.83 1996-97 ST, aaTg
Sales Tax Act BST (Sindri) 8.83 1996-97 JCCT, Dhanbad
faent &Y stfafrae doadr (Raed) 12.89 1996-97 e, T
Sales Tax Act BST (Sindri) 12.89 1996-97 CCT, Ranchi
faent &Y sttafae oger () 1.72 1996-97 ST, e
Sales Tax Act CST (Sindri) 1.72 1996-97 JCCT, Dhanbad
faent &Y stfafae doadr (Raed) 13.42 1997-98 ST, aaTg
Sales Tax Act BST (Sindri) 13.42 1997-98 JCCT, Dhanbad
faent &Y stfafae doadr (Raed) 0.48 1997-98 ST, aaTg
Sales Tax Act BST (Sindri) 0.48 1997-98 JCCT, Dhanbad
faent &Y stfafad Hoger () 0.63 1997-98 ST, e
Sales Tax Act CST (Sindri) 0.63 1997-98 JCCT, Dhanbad
faent &Y stfafae droger (Red) 25.91 1998-99 ST, eaTg
Sales Tax Act BST (Sindri) 25.91 1998-99 JCCT, Dhanbad
faent &Y sttafad oger () 0.90 1998-99 e, T
Sales Tax Act CST (Sindri) 0.90 1998-99 CCT, Ranchi
faent &Y stfafae droger (Red) 29.30 1999-00 e, T
Sales Tax Act BST (Sindri) 29.30 1999-00 CCT, Ranchi
faent &Y sttafad oger () 45.50 1999-00 e, T
Sales Tax Act CST (Sindri) 45.50 1999-00 CCT, Ranchi
faent &Y stfafae duad (Raed) 0.27 1999-00 e, T
Sales Tax Act BST (Sindri) 0.27 1999-00 CCT, Ranchi
fashr & srferfram dugdr (faed) 667.23 2000-01 ey, T
Sales Tax Act BST (Sindri) 667.23 2000-01 CCT, Ranchi
fashr & rferfram Hugdr (fawe) 462.25 2000-01 ey, T
Sales Tax Act CST (Sindri) 462.25 2000-01 CCT, Ranchi
fashr & rferfam Hugdr (fawe) 102.65 2000-01 ey, T
Sales Tax Act CST (Sindri) 102.65 2000-01 CCT, Ranchi
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faent &Y stfafam doadr (Raed) 94.95 2000-01
Sales Tax Act BST (Sindri) 94.95 2001-02 CCT, Ranchi
faspr T ety Hroger () 304.36 2001-02 e, T
Sales Tax Act CST (Sindri) 304.36 2001-02 CCT, Ranchi
faspr T arfarfag doadr (faed) 4.67 2002-03 e, T
Sales Tax Act BST (Sindri) 4.67 2002-03 CCT, Ranchi
faspr T erfafag Hroger () 5.08 2002-03 e, T
Sales Tax Act CST (Sindri) 5.08 2002-03 CCT, Ranchi
faent &Y stfafae duad (Raed) 55.89 2002-03 e, T
Sales Tax Act BST (Sindri) 55.89 2002-03 CCT, Ranchi
faent &Y sttafad oger () 38.98 2002-03 e, T
Sales Tax Act CST (Sindri) 38.98 2002-03 CCT, Ranchi
faent &Y stfafae doadr (Raed) 15.56 2003-04 e, T
Sales Tax Act BST (Sindri) 15.56 2003-04 CCT, Ranchi
faent &Y stfafad oger () 57.76 1993-94 e, T
Sales Tax Act CST (Sindri) 57.76 1993-94 CCT, Ranchi
faspr T rfafa THITE 9 91 fahl | 5.00 1993-94 AT, qeAT
T B YA T B
W 39 g (femht
) & a4
Sales Tax Act Claims of Dy. 5.00 1993-94 CCT, Patna
Commissioner (Sales
Tax) for non-payment
of Sales Tax on FPS
ltems
faent &Y sttt faent &Y (QTereR) 1.12 1991-92 TeErd g (fasnt
%) Heh, ST
Sales Tax Act Sales Tax (Talcher) 112 1991-92 Astt. Com. of Sales Tax,
Cuttack , Odisha
faent &Y sttt faent &Y (QTereR) 1.15 1991-92 TeErd g (fasnt
%) Heh, ST
Sales Tax Act Sales Tax (Talcher) 1.15 1991-92 Astt. Com. of Sales Tax,

Cuttack , Odisha

.U, T 3¢ : IUAT 7L |

N.A. means : Not available.
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Vii.

Xi.

Xii.

Xiii.

XiV.

BH &1 g BT Td TR o SR R
Fr 99 F IR fIiE Heansd, g6, TER F
TEa=aY 9l T AT 07 AT SUR { Faferd agar
THT TE T | T IATE T WTATE 3 (viii) AL
TE BT 2

T & SR YR FTdeti-eh Jede a1 ST Hieetivih
yEE afed 01 e SR FEEr # & &
FAT T HIS AN U T2l Y E | STd: ST FH
WANE 3 (ix) FHUAT T AL & 2 & |

BH &1 g BN TF W] & AR, a9 b
SR, FHFT ZRT AT BT b ST 28 SAferpiar
ERT TR off YR B @bl wifed a1 Rure @i foar
T R

T4 % SR FHFIT BT e 1 T e e
R & YA A1 IEE T R T 2
3TT: STTEST T YA 3 (xi) HFIT U AR el arar
Tl

B & T SHHRT Ud SR & SATAR HEl
fAfer et 0 &1 ST STIRST T WRE 3 (xii)
I E RIS

T &Y T ATBRT T TR % STAR 3R AR
FET % RepTE & T & SR W, Faterd aiieai
& Y WA, el A 8, wEe sAfefEe 2018
T 4R 177 AR 188 & AN & 31 T UHR &
& AR facia faerer § aftia forar @ &)

TH &1 T TR Ud ST & TR SR BAR
FAT & RIS & T & TR W, HFIT 7 Bls

Vii.

Xi.

Xii.

Xiii.

XiV.
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According to the information and explanations
given to us by the management, the Company
did not have any outstanding dues in respect of
debenture holders or loans or borrowings from
financial institution, bank, and Government during
the year. Therefore the paragraph 3(viii) of the
order is not applicable to the Company.

The Company did not raise any money by way
of initial public offer or further public offer including
debt instruments and term loans during the year.
Therefore the paragraph 3(ix) of the order is not
applicable to the Company.

According to the information and explanations
given to us, no material fraud by the Company or
on the Company by its officers or employees has
been noticed or reported during the year.

No managerial remuneration has been paid or
provided by the Company to its Directors during
the year. Therefore the paragraph 3(xi) of the order
is not applicable to the Company.

In our opinion and according to the information
and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph
3(xii) of the order is not applicable to the Company.

According to the information and explanations
given to us and based on our examination of the
records of the Company, transactions with the
related parties are in compliance with Sections
177 and 188 of the Companies Act, 2013 where
applicable and details of such transactions have
been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations
give to us and based on our examination of the
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L1 E I ER Ao
el : eFm 25, 2017

SATEHTT SATee AT Rl 1 (oT wiaHe a1 g e
A7 S gRae fea=ari s e T8 o
T | ST: ST BT WA 3 (xiv) FFT I AN Tk
2T & |

4 & T AFHRT Td TSR & AR 3R 2R
FHET 3 RebTE & eI & TR W, R, et
I I Heterd Al 9 Ahal Wed Aa-oT |
i TEl &8 o oiET foh Pl STferae 2013
EIRT 192 ¥ Faf¥q & | 37 STST T UTEE 3 (xv)
FFT T AT el 2 2 |

F1 w1 o 9% ot gfear sifafaam 1934
& ORI 45 g U H USfiepd T Srufara e ¥
3TT: STTEIT T YA 3 (xvi) FHFIT I AR Ll B
z

Fd H. THA I TS &,
TET TR
TH GSEROT G.: 0011520

go/-

(Frofrer g)

qAieR

Haar 9. 084318

XV.

XVi.

Place : New Delhi
Dated : August 25, 2017
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records of the Company, the Company has not
made any preferential allotment or private
placement of shares or fully or partly convertible
debentures during the year. Accordingly,
paragraph 3(xiv) of the order is not applicable to
the Company.

According to the information and explanations
given to us and based on our examination of the
records of the Company, the Company has not
entered into non-cash transactions with Directors
or persons connected with him as referred to in
Section 192 of the Companies Act, 2013.
Accordingly, paragraph 3(xv) of the order is not
applicable to the Company.

The Company is not required to be registered
under Section 45-1A of the Reserve Bank of India
Act 1934. Accordingly, paragraph 3(xvi) of the
order is not applicable to the Company.

For M/s. S.P. Puri & Co.
Chartered Accountants
Firm Registration No. 001152N

Sd/-

(Rajiv Puri)
Partner
Membership No. 084318
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Annexure “B” to the Independent Auditor’s Report

FT AT 2013 & 9T 143 & SU-RT 3 & Te (i) (“AFam?’) H i akes i FHasor

T RO |

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143

of the Companies Act, 2013 (“the Act”)

=4, & wIfATEeR HIARe o sfoear fafies (@) &
31 9 2017 T & SMdR® faca FEE ) O
Rarfé & Trar wlen & fodr St fafer 61 e ad & foad
FHFT % T foraRoT T SR oRaT Idiel & Ao & &
4§ frger ferar @ @)

i I o & [/l gaem & Soreae
AR @ IaT ST &R SR ST fawia 2= &
T TeT W i R w anfes ool § ao &
STAR T g/ T Sidie Fa=mr & fod stasas
& MR W 3fidRe  facia FEer wfid & oR e
@ & ford AT ggee e | 3 aial | yara
SffaRe fawia =T @1 f2omes, FEaas R STHReT
qitAferd & ST o 310 SFaE Pl Faiad iR R 9
AT e & ford Tt & F 60 6 @ 3 IR 36 a1
& HFIT SAET 2013 & STER HFT Y A & a1
T, I TREwIfRr bl FRIERT T, Tefordt SiR Ba-Hae
P ST AR YA HT, 7@l Rabre § aRYSEAT 3R
QAT 9 @1 AR §9F W [eaaeia i et
P TR HIAT FEATIT © |

AET TR T SRETe
BRI STEII Ul & 3TidRe oI s «w o
RaifdT & SuR fhd T3 =A@ qeT & SER W 9

We were engaged to audit the internal financial controls
over financial reporting of The Fertilizer Corporation of
India Limited (“the Company”) as of 31 March, 2017 in
conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial
Controls

The Company’s management is responsible for
establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria
established by the Company considering the essential
components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design,
implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the
Company'’s internal financial controls over financial
reporting based on our audit conducted in accordance
with the Guidance Note on Audit of Internal Financial
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TET TLeT HEI g SR g Rt w stiales o
=T W R T oA aie W) e fdsr ool (e
1) 3R <rAT U & A b AR idRe i frier
% T e W, T ST T A &, 10T A Wb BT © |

T & TR, fHeR S i § a0 & SEn
2 FHFT 1 facia Raifdn & $uw sriafes faxia fesor
W A@T TIET & ot A7 1 SR §9 W & o 1 sk
SUGAFRT @l AT AT T B | ST W@ 2

st RaifdT w aaRs fcia FEsor & oot

T ithar & o el yaeE & o facia Raifér a6
farareiar 3R faciier faeren 6 9o & & ar § Sfaa
STYATE Y& 3 o fodl ATEROT: W9 ol sl &
STER fEees forar T & | e & st Rafdn & ew
atiafer faciar fye=or § o Sifaat iR ssfaat afafea €
o f5 (1) uftamafa & R & w@-waE & Haferd & ol
S =T afed T9-a7 ok gt 1 IRYE iR Sfad &
H grar &1 (2) 3R i Sfud fasassear #r a9 & %
et e R G 1 o S 1| M 2 1151 i S |
@i fEr % AR i faerer # @R &1 &
fordr Al 1 STasashdr & ST FHFA! &l gt ug @
A T & YU U SRl & WIfereR & ST ar g
TR 2 3R (3) SR 3TSi, IUART, AT AT THA &l
qdT T % e § T FHFT B uRgetad & ggfa wr
TAT AT foreent fIir foawor § &gt | 9t g9 9 dehar
%, & g9y # Sfua fagaasear # a1 |

o o e

TH &1 T2 SHeRI Ud T & STIER AMES T AldRS
TSRIETOT & STTa9gen ST OX ST a1 36 W f|r i &4
TSI I AEE UHISey 3T Sfvear T Jn faia
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controls over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, to the extent applicable
to the audit of internal financial controls, both issued by
Institute of Chartered Accountants of India.

Because of the matter described in Disclaimer of Opinion
paragraph below, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit
opinion on internal financial controls system over financial
reporting of the Company.

Meaning of Internal Financial Controls Over
Financial Reporting

A company’s internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of financial statements for external
purposes in accordance with generally accepted
accounting principles. A company’s internal financial
control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit
preparation of financial statements in accordance with
generally accepted accounting principles, and that
receipts and expenditures of the company are being made
only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on
the financial statements.

Disclaimer of Opinion

According to the information and explanation given to
us, the Company has not established its internal financial
control over financial reporting on criteria based on or
considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
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Rt o sriafte facim = & omar oden & qrfes
e ¥ au % SER AT T ST fach Rafdr
3tiafep i e wnfua 98 fohar 2 1 39 ror &9 3t
T o o SR a9 & g qof $iR Sfua aan gl e
I 9T A H s E 5 e & o e Rafdn «w
foreirr =TT 31 91l 2017 b T &0 F 1 HX T2 |

T, TRICIEYE AT A1eS Uhlere~ed AW IUSAT ERT AT
@ qdiET HH & AJER ST b e sifafae 2013
& e 143(10) &% ST afvig g, & widarger waRes
o sfer fafies & facha faerett 0 fd W 31,
2017 T & T 951 31X Fafed A= foaeer qe s
g & for Fehe yaTe faRer qem Hewayet wraie il &
STIAR T 3 T %[ TS AHIRAT & TR T@r qer
forar &1 P & Il faeRer & YeR, @9 | on
TreT & HT 1 fefRer e & o sae Swie R #
Y T STEATRIT BT AT H T & TR ST A HE
T faremer T A 9 @l g fohar & fasioeR gaes
ERT 99 % SR FEgEfa o Tt ufaeafart & wifaes
AT = {ohal ST Bl HROT 3% i A, ¢ Y1 dra
AT S ST 99 TG €T & dc § ATAf ST & S &
T T Gt & U 7 B & HROT R i foawer @@
B FETCIhES A & o )

Fd H. THA IF TS &,
TEl G
TH GSROT §.: 0011520

go/-

(Frofrer 9)

qriieR

HeIdr 9. 084318

1321 I B x|
fadier : eFma 25, 2017

Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. Because of this
reason, we are unable to obtain sufficient appropriate
audit evidence to provide a basis for our opinion whether
the Company had adequate internal financial controls
over financial reporting and whether such internal financial
controls were operating effectively as at March 31, 2017.

We also have audited, in accordance with the Standards
on Auditing issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10)
of the Companies Act, 2013, the financial statements of
The Fertilizer Corporation of India Limited, which comprise
of Balance Sheetas at March 31, 2017 and the related
Statement of Profit and Loss and the Cash Flow
Statement for the year then ended, and a summary of
the significant accounting policies and other explanatory
information. We have considered the disclaimer reported
above in determining the nature, timing, and extent of
audit tests applied in our audit of the financial statements
of the Company, and the disclaimer has affected our
opinion on the financial statements of the Company
specially due to physical verification of inventory and fixed
assets not conducted by the management during the
year, non-obtaining of balance confirmation in respect of
trade receivables, trade payables and others and
difference of Rs. 99 lakhs in the fixed deposit in bank
and we have issued a qualified opinion on the financial
statements.

For M/s. S.P. Puri & Co.
Chartered Accountants
Firm Registration No. 001152N

Sd/-

(Rajiv Puri)

Partner

Membership No. 084318

Place : New Delhi
Dated : August 25, 2017
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Annexure “C” to the Independent Auditor’s Report

FIT AT 2013 F 9T 143(5) H A A F ISR |
Replies to Directions Under Section 143(5) of The Companies Act, 2013

A dr/Questionnaire

Ici/Replies

.1 R EEAN % U S TSR 92 WY @
AT : QT EHE/vee faerg &2 afg T@l af a8
G ATl 3R 92 W SUded &F Jard foreeh
fordr Tt aeer foorg Suaer =& 21

Q.1  Whetherthe Company has clear title/lease deeds

for freehold and leasehold land respectively? If
not, please state the area of freehold and
leasehold land for which title/lease deeds are not
available?

FET % T G & @ H JHT afed Sude
S TS qUT I TR I T AR & 3T91T § &9
feoqolt et o rwef € fob |t staq weafcd el & A
R 2 | frfaiad g g a1 e, & & AR, S 6
I W T e

) dEER H 7.780 THS YT A K FA & Feor § F,
T ReprE H Uelia & dae 5 SoaniRapar o ae
QU T & & TR =9 Hae H ol STa BT T © |

@) ARy Wie (Ta.Esg ) B It & had

T S B 344 FT & 98 § 202 FA I T
3R YT <@l fohar T B

In the absence of full details of all the immovable property
made available to us with supporting evidence of title of
immovable properties of the Company, we are unable to
comment on whether title deeds of all immovable
properties are in the name of the Company. However the
following tangible land or quarters as per the company
are not in its name:

a) At Talcher, 7.780 Acres of land which is
physically in the possession of company, the
formalities with regard to registration in revenue
record are yet not completed and the agreement

for same remains to be executed.
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A dr/Questionnaire

I/Replies

FIT HIE ATHAT BISH/F0T i T/ FO/&T i
& &7 A 2 al S8HT BRI AR GEl g8 AT |

9.2

Q.2

Whether there are any cases of waiver/write-off
of debts/loans/interest etc. If yes, the reasons
thereof and the amount involved?

9.3 T Al qIel @ U Y@ aeqgradl iR SRR At

3 IO | Ui/ Aga | ured aftgeafet
%1 3fer Rewre @ @ 8

Q.3

Whether proper records are maintained for
inventories lying with third parties & assets
received as gift/grant(s) from Government or other
authorities?

Fd H. Tad g s F,,
TEl AT
®H GO G.: 0011520

g0/~

(Froirer 9)

qAiIeR

Haar 9. 084318

L1 I ER Ao
eI : eFm 25, 2017

b) 202 quarters has been given to Heavy Water plant
(HWP) in exchange of quarters of 344 subject to
decision of revival, however no effect of this

exchange has been given and provided.

U & TR Yfadsar B & I B9 I GL.emE.Ud. &
833 WG WYY 3R E.3MS.UC. 4 833 G &I &l 15 I
Tl % AR B2/Aee @I 3T T T F |

During the year commitment fee receivable of Rs 833.00
lakhs from CIL and Rs 833.00 lakhs from EIL has been
written off/ waived off based upon the Board approval.

FHAT & RS & STAR Tl el & R el A Ael
@ T | TR F AT 3T W § a9 & SR g off
qREwfd I9eR & €4 H o I & 8 |

As per records of the Company, no raw materials are
lying with third parties. Further, no assets have been
received as gift during the year from Government or any
other authority.

For M/s. S.P. Puri & Co.
Chartered Accountants
Firm Registration No. 001152N

Sd/-

(Rajiv Puri)
Partner
Membership No. 084318

Place : New Delhi
Dated : August 25, 2017

84




The Fertilizer

A AEIETRT & RUE R AFaE T

Corporation of
India Limited

Annexure “D” to the Independent Auditor’s Report

FT AT 2013 F 9RT 143(5) H AT GBSl H I<K |
Replies to Sub-Directions Under Section 143(5) of The Companies Act, 2013

| dr/Questionnaire

Ici/Replies

9.1 3 HE B A g, SR § i B aEhd
AR 3R 37 AfAHHOT HT 82 B 1T HHO=T B/

TS T Heq hl Gl JAHER S |

State the area of land under encroachment, if
any, and briefly explain the steps taken by the
Company to remove encroachments?

Q.1

7.2 T YRT TER ¥ IT/9T B AR gieqst &,
St T <ran fomar e %, Sfa ai% § araifhad

forar mar 22

ol U H1 Big X o fopdt ushe ¥ yfir § srfosmor
TE 2 | foredl e | RO % U 6653 UHS i T | BT
STAT-STET T W g 0¥ AfeshAvr o @ & dfee
FFET ERT g I e /AT T § | EH o T 8 6
foRga -9 &9 & HRT AR Sfad -7 & W |
FET SATTBHT BT E & Haer H BT H o Rafq
¥ T %1 29 day § e forar ittt @ g wdr
T & SR ATt ufvay stferfaae & siauid sifaeaor s
T & HAY § HAART AT EE |

There is no encroachment of land in any of the Units
except in Sindri Unit. In Sindri Unit the Company has
6653 acres of land. In some scattered places land has
been encroached. However the area of land is not
measured by the Company. We have been informed
that due to the vast area of land and in the absence of
adequate manpower, the company is not in a position to
take any action for getting the encroachment removed.
The company has kept it informed to the District
Authorities and action for removing the encroachment is
being initiated under the Public Premises Act.

T Ther sEter (e a 2016-17) H 9RA TER 4 HE
qfedel g FEf g2 T AT YT T & | O A€ GBIl
TR AT Tl BT 2 |
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| dr/Questionnaire

Ici/Replies

Q.2  Whether subsidy received/recoverable from
Government of India has been properly accounted
for as per claims admitted.

Fd H. Tad g s F,,
TEl TR
HH GSlEROT G.: 0011520

go/-

(Rrofter g4)

W e e RIRICIKS
feqi « ewrET 25, 2017 HEHIar 9. 084318

During the audit period (F.Y. 2016-17) no subsidy has
been received or is recoverable from Government of India,
therefore, this clause is not applicable to the Company.

For M/s. S.P. Puri & Co.
Chartered Accountants
Firm Registration No. 001152N

Sd/-

(Rajiv Puri)

Place : New Delhi Partner
Dated : August 25, 2017 Membership No. 084318
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T widAER AR HTE sfvsan fafies & 31 9r, 2017 & 99 a9 & o faxia ffeEren w ara
% O UT HETAET Ydereh sl huel SITEE, 2013 i SRT 143(6) (@) & St fevon

FAT A 2013, & FA GRIT Gfided wE §@AT & FIER & Gilamsr FHRe e sz fafies
T 31 AT, 2017 T T a9 o 7T FoIirer fraror 7 TR BT AT Ja6 B IIEIAE € | 9T & M= U Jeledn
TiETh ERT A 0 9wy 139(5) &% A ga Wifafees ofam qdierhi P SaEad ATHIH &l 9rT 143 & TTaN
foriter fareron o¥ srfafam amr 143 (10) & ST=ia (iR T qder "6 & STTaR HoTal oram e & e 1 39
foram =7eRT &6eT % | foHih 25 ST, 2017 & oi@T qdie RulE & Siqiia a8 Samn T &, 6 =i 98 & 9 & faar
Tl

79, 9nd & 5% ud wewEr wded & fad, wer srfeafraw & emr 143(6) (%) & otadd
f& wifareer HHRem site sfzar fafaez @t 31 AT, 2016 & gt a9 & fodr focier faaor a1 SXe arar adarr
foRaT & | 7% ST <@ qdietor Tds w9 g ifaferes orar adierhl & gorg @ e St fomar mar € o wifateres
TaThl & YAl SR HUAT JAfRI & g 3R Y el a@T afedl & THeT a0 Qi ¢ | 38 T o@r THeT &
STER WX Afafad & arr 143(6) (@) & SFaa F=faRkad Feaqel aTdi sl SN AT dredl & ol 38 AR §
M 2 SR W foar & o fop facirr faemont o dafera orar uden Rae &1 stoq &9 § awee & fod smawas &

E i Rafa w fewooly
31 AT, 2017 H FHEIG 99 & {4 @9 T e o

X % AT AH : 3009.57 @@ &
SIS B 609.27 ARG T TH HRIT Y SAferp 90T W F -

i gEe-uF 0T 0 ARM (A1E 12) § 527.62 W@ 9T AT ©, ST o, B dweiia w1 ueT T we
% HRT [IEq Iaad ER U6 ALSTE.UA. & faes Al baar ga & &rer (e o sfafe smast &
qTE B Y S e § o a6 fear ) faweft ot §. omg duw. ar feaRed ufyr wew & o for
T B, fore RT3 =g ® Y @ T B S wor ud iy | stferes fammar ma ® Stk gae gy
WEY HT & U9ATT A1 9 H 527.62 ARG TUY B AT |

i. 3T =T (AT 21) & ST BT AT F ol wrae (MU, ¥ 81.65 @ wY AfAfcrd TEl § A
foh iR WA & 5 fob fefoheq WA (527.62 @@ wUY) T UL g T (420.42 TE ) & HUR Tad
T T BT UG FH % BROT S g8 © [o16eh BRYT 3 & ¥ AR @ e g (e 8) §
F1 fe@mr T & SR uRem ey Y % uvEtd @ § 81.65 @R wuY STfee femEmar war B

qRT & a9% g Aelear Iies

% fou ud @1 SR |

Bo/-

(& )

T : I aiforfeaes @ adar % e s
e« feaw 8, 2017 qer anfee 9 - || & 99 "9e=,

EAREAIE
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Comments of the Comptroller and Auditor General of India Under Section 143(6)(b) of the
Companies Act, 2013 on the Financial Statements of Fertilizer Corporation of India Limited

for the year ended 31st March, 2017

The preparation of financial statements of Fertilizer Corporation of India Limited for the year ended 31 March
2017 in accordance with the financial reporting framework prescribed under the Companies Act, 2013 is the responsibility
of the management of the company. The statutory auditor appointed by the Comptroller and Auditor General of India
under section 139(5) of the Act is responsible for expressing opinion on the financial statements under section 143 of
the Act based on independent audit in accordance with standards on auditing prescribed under section 143(10) of the
Act. This is stated to have been done by them vide their Audit Report dated 25 August 2017.

[, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under
section 143 (6) (a) of the Act of the financial statements of Fertilizer Corporation of India Limited for the year ended 31
March 2017. This supplementary audit has been carried out independently without access to the working papers of
the statutory auditors and is limited primarily to inquiries of the statutory auditors and company personnel and a
selective examination of some of the accounting records. Based on my supplementary audit, | would like to highlight
the following significant matter uneder section 143(6)(b) of the Act which have come to my attention and which in my
view is necessary for enabling a better understanding of the financial statements and the related audit report:

A. Comments on Financial Position
Profit & Loss Account for the year ended 31t March 2017
Profit after Tax : Rs.3,009.57 Lakh
The above is overstated by Rs.609.27 lakh due to :

i Loans & Advances (Note 12) under Balance Sheet include an amount of Rs.527.62 lakh being the
decretal amount already withdrawn by the opponent party, M/s. IEL, in pursuance of final award passed
by Ld. Court against M/s. FCIL (who had deposited the same with the Court in compliance of Interim
Order awarded) for non-compliance of a tripartite agreement, which has not been charged-off as expense
for the year, resulting in understatement of Other Expeses and overstatement of Loans & Advances with
consequent overstatement of Profit after tax by Rs.527.62 lakh.

ii. Provision for Legal Expenses (IEL) under Other Expenses (Note 21) does not include an amount of
Rs.81.65 lakh being the differential amount arising from incorrectly providing interest on principal amount
(Rs.420.42 lakh) instead of providing the same on the decretal amount (Rs.527.62 lakh), resulting in
understatement of Other Expenses and understatement of Short Term Provision (Note 8) with
corresponding overstatement of Profit after tax by Rs.81.65 lakh.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-
(Reena Saha)
Place : Kolkata Principal Director of Commercial Audit &
Dated : The 8th December, 2017 Ex-officio Member, Audit Board-II
Kolkata
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AFAEH/ANNEXURE
T wiEATEoR FURIA TE vear s & 31 @ widarsor FMRaA HAtw sz [ites & 31
T, 2017 R GO 99 & o0 i feent w9, 2017 6 99 9o # oo o oo w

ATTEH, 2013 &1 GO/ 143(6) (W) & =
ooty

Comments of the Comptroller and Auditor
General of India Under Section 143(6)(b)
of the Companies Act, 2013 on the
Accounts of the Fertilizer Corporation of
India Limited for the year ended 31st
March, 2017

ATTEH, 2013 &0 aRT 143(6) (W) & =0
fRroqoft w R Aea & el

Remarks of the Board of Directors on the
Comments of Comptroller and Auditor
General of India on the Accounts of the
Fertilizer Corporation of India Limited for
the year ended 31st March, 2017

31 AT, 2017 H FEIG a9 & {4 @9 U e o
F P IFEE @9 3009.57 M@ ®I

ST Bl 609.27 TE T T HROT & Aereh I9IT TT
T -

. A9 § Fo1 ug AR (A 12) 9 527.62 A
g gieAferd €, o {6, Baefia a9sia & oae |
F H HROT [TET AT ERT U%.ALSE U, &
foeg Sifo Saen g9 & wror (e o sfafe
TSN T T HYd BY T8 AT 41 T faar
o) farmeft ardt 7. amE.E.ud. En fYwied iy gew
& o foar mr B, s &ro o =g §
fe@mar T % SR o7 ud iy # stfres femmar
T TR =@ 9Rv @eT Y & ugET A 9% AR
527.62 @ ®UY &l T 2 |

i. AT (AT 21) F AT BT I & o TFe=
(smELue.) H 81.65 WG T AfATT Fél & ol fh
SR T & 7 fop fefohea WY (527.62 Mg w92) a6
SURT A A (420.42 ARG EHR) & SR TAd ST
q AT P I H & BRI I g5 & Nrdh
FHROT AT F ¥ AR TG Ty (A 8) H§ 4
feamar T B SR gRemm ey # & ugand i §
81.65 W@ w9 3fereh femamar 2|

IRd & [959% Ud Hew@r udiers & ool i 527.62
TG Y N & AR =TI, Diabar § 25.01.2016
T 1 B e & R s Euue. J Fer foram e, =) ad
% AR @G & A @R A AR | 39 g A
R forr ad 2017-18 § & feam S|

Starfeh wRa & aTw Ud mear qied 5 e 6 E,
fepfied RN W 81.65 AR TUY & =T H @Y Fafer
graer, o ad 2017-18 H yraens &Y f&ar JEm |
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Profit & Loss Account for the year ended 31t March 2017
Profit after Tax : Rs.3,009.57 Lakh
The above is overstated by Rs.609.27 lakh due to :

Loans & Advances (Note 12) under Balance Sheet
include an amount of Rs.527.62 lakh being the
decretal amount already withdrawn by the
opponent party, M/s. IEL, in pursuance of final
award passed by Ld. Court against M/s. FCIL
(who had deposited the same with the Court in
compliance of Interim Order awarded) for non-
compliance of a tripartite agreement, which has
not been charged-off as expense for the year,
resulting in understatement of Other Expeses and
overstatement of Loans & Advances with
consequent overstatement of Profit after tax by
Rs.527.62 lakh.

Provision for Legal Expenses (IEL) under Other
Expenses (Note 21) does not include an amount
of Rs.81.65 lakh being the differential amount
arising from incorrectly providing interest on
principal amount (Rs.420.42 lakh) instead of
providing the same on the decretal amount
(Rs.527.62 lakh), resulting in understatement of
Other Expenses and understatement of Short
Term Provision (Note 8) with corresponding
overstatement of Profit after tax by Rs.81.65 lakh.

The comments of C&AG that Advance of Rs. 527.62 lakh
was deposited in Execution Court of Alipore, Kolkata on
25.1.2016, which was withdrawn by IEL should be shown
as expenses during the year. The suggestion would be
implemented in the financial year 2017-18

The short provision of interest of Rs. 81.65 lakh will be
provided during the financial year 2017-18 on the decretal
amount as observed by C&AG.
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g W

(31 =T, 2017 )
BALANCE SHEET
AS AT 31ST MARCH, 2017

(@@ )/ (Rs. in Lakhs)

AR S 31.03.2017H  31.03.2016 T
Note No. Asat31.03.2017 As at 31.03.2016

HEC IRGE T WY EQUITY & LIABILITIES

JTenRal /Y TRt Shareholders’ Funds

IR IS Share Capital 2 75,092.39 75,092.39
STRfeT ud srfergry Reserves & Surplus 3 (48,974.88) (51,807.27)
TG AT TE E Non-Current Liabilities

e srafer Tgame Long Term Liabilities 4 60.12 60.12
g Igqma Trade Payable 4

e 9o iR @y wgm  Total Outstanding Dues . )

I H FHET TFAT of Micro Enterprises &
Small Enterprises

TTSEhT ITH 3 g I Total Outstanding dues of 1,340.07 8,968.11
& STTafera T9 el &b creditors other than Micro
IHMET Tqrd Enterprises & Small
Enterprises
g < 3Aferer Tgame Other Long Term Liabilities 4 4,542.48 4,491.02
e erafer graem= Long Term Provisions 5 1,189.96 1,243.35
(ﬂli )/Continued
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o 9= (31 W 2017 A) (W)
BALANCE SHEET (As at 31st March, 2017) (Continued)

(@@ ®9d)/(Rs. in Lakhs)

ATER WS 31032017 31.03.2016 F
Note No. As at 31.03.2017 Asat 31.03.2016
Y Fo Ly Current Liabilities
3% A Trade Payable 6
TTSEhT T 3 T e Total .Outstanding.] dues - -
A Enerpies
HTH! ITT AR T IaH Total Outstanding dues of 5,878.58 12.83
F SfaRea SRt Fr creditors other than Micro
A rerprives
3T AT AT Other Current Liabilities 7 136.01 81.82
EEICEIERICIIE] Short Term Provisions 8 1,316.12 486.09
grT TOTAL 40,580.85 38,628.46
qRaaREt ASSETS
B qREERET o & Non-current Assets
IR gigeREt Fixed Assets 9
o aREEata Tangible Assets 5,742.11 6,281.77
AT s & Non-current Investment 10 3.22 155
I A gftgeafaar et Other Non-current Assets 15 331.75 2,047.81
0T Uq ST Loans & Advances 12 1,181.85 1,182.43
g qRITqREt Current Assets:
e gt Inventories 13 879.22 1,068.38
T it arg Trade Receivables 14 2.98 2.37
(\‘ﬂ'lff)/Continued
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o 9= (31 W 2017 A) (W)
BALANCE SHEET (As at 31st March, 2017) (Continued)
(@@ )/ (Rs. in Lakhs)

ATER WS 31.03.2017FH  31.03.2016
Note No. Asat 31.03.2017 Asat31.03.2016

he UG d gHET Cash & Bank Balance u 31,618.00 26,783.83
0T Uq ST Loans & Advances 12 17.20 11.75
3 AT yRaegfeat Other Current Assets 15 804.52 1,248.57
grT TOTAL 40,580.85 38,628.46

focia foavor X weayel rar it o femfomt — 1§ 22

Significant accounting policies & Notes on financial statements — 1 to 22

SUdF Hefid STl JEd-as @ S 9RT 2

The accompanying notes to account referred to above form an integral part of the Balance Sheet.
T8 TR TET fafa @ Rae # affq qaa-u 71

This is the Balance Sheet referred to in our report of even date.

go/- Sd/- go/- Sd/- go/- Sd/-
(i@ R 41 wifed) (Anilkumar V.Patil)  (Ffaar Te®)/ (Kavitha Gotru) (G AR AR/ (Sushil Kumar Lohani)
fesrer/ Director 29 (=) Director (Finance) AN UG S SR/
f251/DIN-07039255 f&4/DIN-07639190 Chairman & Managing Director
f2/DIN-06912948
go/- Sd/- BT 24 fafer & RuE & sEn
(TH. ®HITd)/(S. Kongari) As per our report of even date.

gaATeht/Advisor Fd W, wgdL g 102 HEE

For M/s. S.P. Puri & Co.

Al TETRR

Chartered Accountants

i ATEH d@r 001152 U
Firm Registration No. 001152N

go/-  Sd/-
T/Place : 72 fdwil/New Delhi (Tt g/ (Rajiv Puri)
fadier/Dated : 25.08.2017 qRTER/Partner

. H@&/M.No. 084318
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T T B AET (31 11, 2017 & g1 a9 & ford)
PROFIT AND LOSS STATEMENT (FOR THE YEAR ENDED 31ST MARCH, 2017)
(@@ ®93)/(Rs. in Lakhs)

AR S 31.03.2017H  31.03.2016 T
Note No. Asat31.03.2017 As at 31.03.2016

ke Income

PEICE RIS Revenue from operations Nil Nil

I 3T Other Income 17 8,825.50 2,979.45

el ST (i) Total Revenue (i) 8,825.50 2,979.45

Ep) Expenses

FHIARAT & @Y W AT Employee benefit expenses 18 69.97 92.11

e g 3R VR uvg (Increase)/Decrease in 19 859.12 -

T H (q@r)/zpﬁ Inventory and store & spares

o g Finance Costs 20 31.37 12.59

T Td 5@;{ 0} Depreciation and amortization 9 11.71 13.37

expenses

I IAT Other Expenses 21 4,373.55 1,537.94

HA AT (ii) Total Expenses (ii) 5,345.72 m

fafsree ue srTeROr Hei ud Profit before exceptional and 3,479.78 1,323.44

F Y g AT (i-ii) extraordinary items & Tax (i-ii)

AT 9 Exceptional item - -

STETYRYT 9ef Ug Y Profit before extraordinary 3,479.78 1,323.44

& @ @4 items & Tax

ST 4S Extra ordinary Items - -

P F UBd A Profit before tax 3,479.78 1,323.44

R Iq: Tax Expenses:

ECEIEICTY Current Tax 637.55 458.50

e a9 &Y Earlier Year Tax (167.34) -

T & o ae Profit/Loss for the year 3,009.57 864.94
(ﬁT&)/Continued
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TN T B SET (31 11, 2017 & G a9 & ford) (S
PROFIT AND LOSS STATEMENT (FOR THE YEAR ENDED 31ST MARCH, 2017) (Continued)

(@@ ®9d)/(Rs. in Lakhs)

ATER S 31.03.2017H  31.03.2016 T
Note No. Asat31.03.2017 Asat31.03.2016

gfer R R oA Earnings per equity share

(1000/- TYA Y% ik gw) (Face Value Rs.1000 each) Note 1 (J):

([ 1 (=)

(1) 9o (T 9) (1) Basic (In Rs.) 40.08 11.52
(2) =dT (wagi ¥) (2) Diluted (InRs.) 40.08 11.52

focia foaor X weayel orar Aifqar iR femfort — 1§ 22

Significant accounting policies & Notes on financial statements — 1 to 22

SUdFT Hefid STl Jed-as @ S AR 2|

The accompanying notes referred to above form an integral part of the Statement of Profit & Loss.
Tz T T Ry @ RAE F affa geea ¥

This is the Balance Sheet referred to in our report of even date.

go/- Sd/- go/- Sd/- go/- Sd/-
(i@ R 41 wifed) (Anilkumar V.Patil)  (Ffaar Te®)/ (Kavitha Gotru) (G AR AR/ (Sushil Kumar Lohani)
fesren/ Director 29 (fa=)/Director (Finance) AN UG GG SR/
f251/DIN-07039255 f&9/DIN-07639190 Chairman & Managing Director
f2/DIN-06912948
go/- Sd/- BT 4 fafer @ RuE & sEn

(TH. ®HITd)/(S. Kongari) As per our report of even date.

gaATeht/Advisor Fd o, wgdL g U0 A

For M/s. S.P. Puri & Co.
Al TR

Chartered Accountants

i ATEH d@r 001152 U
Firm Registration No. 001152N

go/-  Sd/-
T/Place : 72 fdwil/New Delhi (Tt g/ (Rajiv Puri)
fadier/Dated : 25.08.2017 qRTER/Partner

. H@&/M.No. 084318
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NOTE - 2
SHARE CAPITAL
(@@ ®93)/(Rs. in Lakhs)

31.03.2017®  31.03.2016 F
Asat31.03.2017 Asat 31.03.2016

ElBE T Authorised
8,000,000 3T AT 8,000,000 Equity Shares of 80000.00 80000.00
%. 1,000/- % 9dH Rs. 1,000/- each
(19 = 8,000,000 SferT (Previous year 8,000,000 Equity
) Shares)
80000.00 80000.00
T R W, iEa Issued, Subscribed and I —
'Qgi- T‘iﬁ: e FU”y Paid up
7509239 ST SR 7509239 Equity Shares
%. 1000/- % YA qoia: of Rs. 1000/- each fully
ged paid up
(T a9 7509239 2fFrdl SIR)  (Previous year 7509239 Equity Shares) 75092.39 75092.39
75092.39 75092.39

%) Raifdm ad & gy ug 3iq § g sfiFEdr 99w & e
a) Reconciliation of equity Shares outstanding at the beginnig and at the end of the reporting year

LRI
RECONCILIATION
(@@ ®93)/(Rs. in Lakhs)

31.03.2017 & 31.03.2016

As at 31.03.2017 As at 31.03.2016

&E/No.  ®R/Rs. | ¥&/No. ®IARs.

a9 P g H ghET AT Share outstanding at the 7509239  75092.39 7509239 75092.39
beginning of the year

a9 T SR 9T Share issued during the year - - - -

a9 H 9T G 9 T Share brought back during the year - - - -

a9 % 3fd H FHET 9 Share outstanding at the 7509239  75092.39 7509239 75092.39

end of the year
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Q) G gfdEel Y A1 e/ r
b) Terms/Right attached equity shares

FAT & U Haw Th & YbR & el 9o & raes g 1000/- 99 ¥ | Yeish Sl A% w1 Ui S9Y U 5q
T T ATIBR & TR AT 7 SHErBHT & |

The Company has only one class of equity shares having a value of Rs.1000/-. Each holder of equity share is entitled
to one vote per share and entiled to dividend.

FAT % fearfean & @ Rafa § sfrdt 9aY g &1 oI a4t SIferrr A dfed & a1e e @ aRew el d 9EY
gRT ST H 9T A BT SATHR B |

In the event of liquidation of the Company the holder of equity shares will be entitled to receive asset'’s of the company,
after distribution of creditor’'s and all preferential amount, in the proportion to their shareholding

M) BT H 5 IR X G SATEH AT GROT i aTel IR T faraeeT |

¢) Detail of Shareholder holding more then 5% shares in the company
(@@ ®9d)/(Rs. in Lakhs)

PR IRF FT AW 31.03.2017 &l 31.03.2016 &l
Name of Share Holder As at 31.03.2017 As at 31.03.2016

ol ete | % R | A N GEAT % AW
No. of Share % of Share | No. of Share % of Share

QUfd: e Yd® 1000/~ Equity Share @ Rs.1000

w9 & SRS AR each fully paid up
AT qRR Government of India 7509232 99.99% 7509232 99.99%
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RESERVES AND SURPLUS
(@@ ®93)/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

*. AR o Capital Reserve 75.69 75.69
75.69 75.69
. gRaHfe W‘m R Assets revaluation reserve
Uoa foac foaeTr & Balance as per the last financial 2,805.70 2,983.23
AR FHET statements
e aivEHsia g'q'liaqm IS Add: Assets revaluation reserve Nil Nil
AW : A Ug & faarer § sfaia Less: Depreciation on revalued (177.18) (177.53)
I & SR W‘ﬁ’_‘[ gRaegRyat Assets during the year transferred
W qe8q from statement of Profit & Loss
sifaT TpmEn Closing Balance 2,628.52 2,805.70
T I AR Other Reserve
(3TN ST W HieEsE) (Subsidy on Industrial Housing)
IRREE 9 Opening balance 5.92 5.92
AE: a9 % SR A Add: Addition during the year - -
HIU ¢ a9 & G aTad ekt T Less: Written back during the year - -
it epTan Closing Balance 5.92 5.92
T @ U9 @ e Surplus/Deficit in Statement
H Afg/amer of Profit & Loss
e focia faawr & Balance as per last Financial (54,694.58) (55,559.52)
SNSINCEAR Statement
e o | @ (&) Add: Profit (Loss) for the year 3,009.57 864.94
qH T =i e | Net Surplus/Deficit in the
st/ Statement of Profit & Loss (51,685.01) (54,694.58)
T Total (48,974.88) (51,807.27)
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LONG TERM LIABILITIES
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(@@ ®93)/(Rs. in Lakhs)

31.03.2017®  31.03.2016
As at 31.03.2017 As at 31.03.2016

@ Gl

Eele |

TSR JEHI TR @Y SEHt
% Bl THAT G

(e dre-1, T-7)

TSR JEE SR @Y Semt
T BISHT ATERT Bl
HA TR

3 & iy Jgand

) g% Ud I =

i) afcryfer/aamT s A

iii) g BT

V) YA AR (A g W)
V) |ifdieeE dEan T 5=

vi) T ek

vil) I AT

viil) AT g gfaen e

arT

Capital Account

Trade Payables

Total Outstanding dues of Micro
Enterprises & Small Enterprises
(Refer Note-1, F-7)

Total Outstanding dues of creditors
other than Micro Enterprises &
Small Enterprises

Other Long Term Liabilities

i) Trade and other deposits

i) Security / Earnest money deposit

iii) Ex-Employees

V) Ex-Employees (Lease accomodation)

V) Statutory liabilities & others
vi) Custom duty
vii) Other Liabilities

viii) Worker’s Amenities Fund

Total

60.12 60.12
60.12 60.12
1,340.07 8,968.11
1,340.07 8,968.11
475.46 473.98
462.34 462.86
116.48 117.49
2,016.61 1,986.25
270.70 278.76
585.09 585.09
529.91 505.93
85.89 80.66
4,542.48 4,491.02
5,942.67 13,519.25
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NOTE - 5
LONG TERM PROVISIONS

(@@ ®93)/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

FHARA H T & 0 qraem= Provision for employees’s benefits - -
3 Others::

) =T & o g i) Provision for Expenses 1,118.56 1,176.21
ii) ST & ‘{&f ory @:n‘:rr ST i) Penal Interest of NOIDA land 63.92 59.66
iii) TEE W Tl UH iii) Nehru Place Flat owners 7.48 7.48
T Total 1,189.96 1,243.35
gt - 6

T

NOTE - 6

TRADE PAYABLE
(@@ ®93)/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

HTEHT el IR @Y IeHl Total Outstanding dues of Micro : ;

% B THET T Enterprises & Small Enterprises

(w21, =-7) (Refer Note-1, F-7) ] ]

ATShT I 3T g REEIRE) Total Outstanding dues of creditors other 5,860.54 -

BIeh e F THET ¥g  than Micro Enterprises & Small Enterprises

Td W TAER Creditor for expenses 4.68 4.35

ST W@ qEr wE Audit fee payable 2.56 2.53

< feern Rent payable 10.80 5.40

) ﬁga T Electricity expenses payable - 0.55
5,878.58 12.83

AT Total 5,878.58 12.83
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The Fertilizer

Corporation of
India Limited

CURRENT LIABILITIES
(@@ ®93)/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

EIREIRZCRISIRUREEL] Security / Earnest money deposit 40.00 22.35
ER) gﬁf“iﬁf g Security expenses payable 19.84 20.23
qifafers Sadmg ud o= Statutory liabilities & others 48.35 35.91
FHATRAT T I Salary for Employees 1.46 2.32
Hfaey ffer # sige™ Contribution to Provident Fund 0.52 1.01
el & ARM Advance from customers 9.07 -
A0 g2 fhar Advance lease rental 16.77 -
T Total 136.01 81.82

101




SHORT TERM PROVISIONS

(@@ 9T )/(Rs. in Lakhs)

31.03.2017®  31.03.2016
As at 31.03.2017 As at 31.03.2016

FHORAT ® AT B
eI ICBIE

S (Fafar)

SR TR (TeAfere)
atgf (w@em)

3 (Fuaud.-Au., o)
EIEE]

I

RRIEARPRICIIE]

FHILAT A b (o1 JTer

MR B T graens
(Fa@ M &2 aar 3r3us.)

(@)

(b)

Provisions for
Employees Benefit

Gratuity (Unfunded)

Leave Encashment (Unfunded)
Superannuation (Unfunded)
Others (VSS-TA etc.)

Bonus

Other

Provision for Expenses
Provision for Legal Cases

Provision for Income Tax
(Net of advance tax & TDS)

Total

36.96 38.57
10.59 12.69
41.12 65.78
3.42 3.79
0.62 0.61
208.45 14413
522.44 -
492.52 220.52
1,316.12 486.09
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gt - 9

e yRewaREt
NOTE - 9
FIXED ASSETS

The Fertilizer

@ Corporation of
India Limited

(@@ ®93)/(Rs. in Lakhs)

TR uRe T T/ Gross Block RIS/ Accumulated Depreciation it @/ Net Block
Tangible Assets
v 01.4.2016  (Fwem) I T 31.03.2017| 01.4.2016  a F W few @ Muem 31.3.2017 | 31.3.2016 31.3.2017
H TEE AR/ TR ® TEER Y@@ & O & [ Exl Eal Eal
(sfa) FRTIT ® IR qEEE T T T
qedEr™d
Balance (Disposal) Addition Revalu-  Balance| Balance Depre- Depre- Depreci- On  Balance Balance  Balance
as at ation/ As at As at ciation  ciation ation for Dispo- as at As at As at
01.04.2016 (Impair- 31.3.2017| 01.4.2016 charged on reva eariler sals 31.3.2017 | 31.3.2016 31.3.2017
ment) for the year luation year
(@) Muer & foar gare aRastaar
(A) Assets retired and held for disposal
o
Roads & Culverts - F.Y.  197.34 197.34 187.48 187.48 9.86 9.86
e
Buildings - F.Y. 2503.28 (404.45) 2098.83 2375.06 040 (38248)  1992.98 12822 105.85
T A
Railway Sidings 2480.85 2480.85 2356.81 2356.81 124.04 124.04
Plant & Equipment 5079951  (633L51) 4446800  48179.79 38.93 (6,014.93) 4220379 261972 226421
Gas Turbine 223557 223557 1668.16 4333 1711.49 567.41 524.08
ST JOTTel, Bt
T forepredt
Water System, Sewarage
and Drainage - F.Y. 1816.69 (77.48) 1739.21 1736.12 0.60 (7361)  1663.11 80.57 76.10
fafrer SR
Misc. Equipments 35257 (101.58) 250.99 334.94 (94.17) 240.77 17.63 10.22
FrT HT
Furniture, Fixture &
Office Appliances 27850 (57.00) 22150 264.62 (54.17) 21045 13.88 11.05
Rtae mizat
Transport Vehicles 38.25 (8.26) 29.99 36.32 (7.67) 28.65 1.93 134
6070256 (6,980.28) 5372228 57139.30 060 8266 (6,627.03)  50595.53 3563.26  3126.75
E.
Capital Stores 1610.61 1610.61 1610.61 1610.61
() Total (A) 62313.17 (6,980.28) - - 55332.89 58749.91 0.60 82.66 -(6,627.03) 52206.14  3563.26 3126.75

(S, Continued)
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T yRaeREn ()
FIXED ASSETS (Continued)

(@@ ®93)/(Rs. in Lakhs)

T Rt WEHA WUE/Gross Block Wi e/ /Accumulated Depreciation | @@ ®9e/Net Block
Tangible Assets
01.4.2016 (Faem) ELE 99 31.03.2017[01.4.2016 T & - foew af faem 31.3.2017| 31.3.2016 31.3.2017
T TR Y@/ TEE H HEEW HRT & WO % B B B3]
(afar) TEHET E L S TEHET T TEHET
TeIET™
Balance (Disposal) Additon Revalu- Balance| Balance Depre- Depre- Depreci- On Balance Balance  Balance
as at ation/ As at As at ciation ciation ation for Dispo- as at As at As at
01.04.2016 (Impair- 31.3.2017 |01.4.2016 charged on reva  eariler  sals 31.3.2017| 31.3.2016 31.3.2017
ment) for the year luation year
(@) 3= uftawfaar (et afed)
(B) Other Assets (Including Township)
qfr g W
Land - Lease Hold*  200.02 - - - 200.02 66.88  2.09 - - - 68.97 133.14  131.05
CERSIECIN
Land - Free Hold 289.89 - - - 289.89 - - - - - - 289.89  289.89
Roads and Culverts  269.14 - - - 269.14  262.10 - - - - 262.10 7.04 7.04
Buildings 4740.28 - - - 474028 246641 649  92.97 - - 2565.87 2273.87 2174.41
ST YOI, HieX
ud T
Water System, Sewarage
and Drainage 443.23 - - - 44323  433.85 - 1.55 - - 435.40 9.38 7.83
faferer Susor
Misc. Equipments 0.91 - - - 0.91 0.90 - - - - 0.90 0.01 0.01
e, s T
FHEATTT IUBIT
Furniture, Fixture &
Office Appliances 3.66 - 025 - 3.91 175 0.25 - - - 2.00 1.91 1.91
T ud HAE ()
Plant & Machinery
(Computer) 8.56 - 223 - 10.79 529 228 - - - 7.57 3.27 3.22
HEIMIT-Z13HIRT
Elect. Instt. Township  13.17 - - - 13.17 13.17 - - - - 13.17 - -
arr(@)/Total (B)  5968.86 - 248 - 5971.34 3250.35 1111  94.52 - - 335598 271851 2,615.36
ART(H+E)/
G. Total (A+B) 68282.03 (6,980.28)  2.48 - 61304.23 62000.26 1171 177.18 - (6,627.03) 55562.12 6281.77 5742.11
* U2 TR T 90 99 % fow qer W E |

# femsht wie, gam, I anfe afed oftewafa yamas uee w & 2 2 e gw ad g oR ad & ofd # aftad qea ot w2 R T E

* Lease hold land is on lease period of 90 years

# Assets including residential flats, shops, road etc. given on operating lease, whose cost, depreciation for the year and WDV at the
end of the year is not segregated.

104




The Fertilizer
@ Corporation of

India Limited

HFEA - 9/NOTE - 9
= aREREl/FIXED ASSETS

frmr 7 # T

Previous Year Note
(@@ ®93)/(Rs. in Lakhs)

T Rt WEA WUE/Gross Block WM e/ Accumulated Depreciation | {9t @ve/Net Block
Tangible Assets
g 01.4.2015  (froem) ELE 99 31.03.2016] 01.4.2015  af & - foed af fwem 31.3.2016 | 31.3.2015 31.3.2016
T TR Y/ N T H HEEW HAET MO & WU E) B Ea)
(sf) T B L S T T T
L QR
Balance (Disposal) Additon Revalu- Balance| Balance Depre- Depre- Depreci- On  Balance Balance  Balance
as at ation/ As at As at ciation ciation ation for Dispo- as at As at As at
01.04.2015 (Impair- 31.3.2016|01.4.2015 charged on reva  eariler  sals 31.3.2016 | 31.3.2015 31.3.2016
ment) for the year luation year
(@) Traer & forr qamera aRgeataar
(A) Assets retired and held for disposal
Roads & Culverts - F.Y. 197.34 - - - 197.34  187.48 - - - - 187.48 9.86 9.86
Buildings - FY. 2503.28 - - - 2503.28 237465 001 040 - - 2375.06  128.63  128.22
W™ aEkEE
Railway Sidings 2480.85 - - - 2480.85 2356.81 - - - - 2356.81 124.04  124.04
Plant & Machinery 50799.51 - - - 50799.51 48140.92 - 38.87 - - 48179.79 2658.59 2619.72
Gas Turbine 223557 - - - 223557  1624.85 - 4331 - - 1668.16 610.72  567.41
S g, X
ud frE
Water System, Sewarage
and Drainage - FY. 1816.69 - - - 1816.69 173547  0.65 - - - 1736.12 81.22 80.57
fafaer SueRor
Misc. Equipments 352.57 - - - 352.57  334.94 - - - - 33494 17.63 17.63
Fre, AR T
FAAT STRLT
Furniture, Fixture &
Office Appliances 278.50 - - - 27850  264.62 - - - - 264.62 13.88 13.88
A i
Transport Vehicles 38.25 - - - 38.25 36.32 - - - - 36.32 1.93 1.93
60702.56 - - - 60702.56 57056.06  0.66 82.58 - - 57139.30 3646.50 3563.26
£
Capital Stores 1610.61 - - - 161061  1610.61 - - - - 1610.61 - -
(k) Total (A) 62313.17 - - - 62313.17 58666.67  0.66 82.58 - - 58749.91 3646.50 3563.26
(A1 Continued)
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N aREmfEt (W@)/FIXED ASSETS (Continued)
s a9 @ SggEl/Previous Year Note

(@@ ®93)/(Rs. in Lakhs)

Tt Rt WEA WIE/Gross Block WM e/ Accumulated Depreciation | faet @ve/Net Block
Tangible Assets
01.4.2015  (froem) ELE 99 31.03.2016 [01.4.2015 T & - foew af fwer 31.3.2016( 31.3.2015 31.3.2016
T TR Y/ T H YEEE YAET B MO & WU E) E) Ea)
(afa) TEHET B L S TEHET TEHET TEHET
Lk RERK)
Balance (Disposal) Addition Revalu- Balance| Balance Depre- Depre- Depreci- On  Balance Balance  Balance
as at ation/ As at As at ciation ciation ation for Dispo- as at As at As at
01.04.2015 (Impair- 31.3.2016 [{01.4.2015 charged on reva  eariler  sals 31.3.2016| 31.3.2015 31.3.2016
ment) for the year luation year
(@) 3= uitawfaar (et qfed)
(B) Other Assets (Including Township)
T W
Land - Lease Hold* 200.02 - - - 200.02 64.79 2.09 - - - 66.88 135.23 133.14
FRRCIECIN
Land - Free Hold 289.89 - - - 289.89 - - - - - - 289.89 289.89
Roads and Culverts 269.14 - - - 269.14  262.10 - - - - 262.10 7.04 7.04
Buildings 4740.28 - - - 474028 2363.76  7.64 93.38 163 - 2466.41 2376.52 2273.87
S g, X
wd et
Water System, Sewarage
and Drainage 443.23 - - - 44323 43227 001 157 - - 433.85 10.96 9.38
faforer SgaRtor
Misc. Equipments 0.91 - - - 0.91 0.90 - - - - 0.90 0.01 0.01
Fre, AR T
FHEATTT IUBIT
Furniture, Fixture &
Office Appliances 1.53 - 213 - 3.66 051 124 - - - 1.75 1.02 1.91
T ud "I ()
Plant & Machinery
(Computer) 6.58 - 198 - 8.56 356 173 - - - 5.29 3.02 3.27
SEZIEERCEAREIN K
Elect. Instt. Township 13.17 - - - 13.17 13.17 - - - - 13.17 - -
?ﬂﬂT(@)/Total (B) 5964.75 - 41 - 5968.86 3141.06 1271 9495 163 - 3250.35 2823.69 2718.51
ART(H+TE)/
G. Total (A+B) 68277.92 - 411 - 68282.03 61807.73 13.37 177.53 163 - 62000.26 6470.19 6281.77
*qge w4 90 99 & T 72 W E )

# Rerash wie, g, U onfe afed aRemafy warem g2 & 1 & e q@ ad # qoed o ad & ofF § afed g e 78 fmd @ E )
* Lease hold land is on lease period of 90 years
# Assets including residential flats, shops, road etc. given on operating lease, whose cost, depreciation for the year and WDV at the
end of the year is not segregated.
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AT - 10

s o g @ E

NOTE - 10

NON CURRENT INVESTMENTS

The Fertilizer

Corporation of
India Limited

(@@ ®9F H)/(Rs. in Lakhs)

31.03.2017®  31.03.2016
As at 31.03.2017 As at 31.03.2016

e ety A Long term Investment
TR § R Investment in Equity Instruments
23 e Non-Trade Investments
(ST e el T AT & ST (At cost unless stated
e @rTT W) otherwise-unquoted)
FHAN Gebrl € fo. § g Fully paid up equity shares in 0.10 0.10
Ya el 9 Employees Co-operative
Stores Limited

TeC ;G Aty & FEY & g3 Less: Provision for diminution (0.05) (0.05)
T A0 & o greaem in value of long term invesment

0.05 0.05
g’-gqa JO9 FET | 3T Trade Investments in Joint venture
g (fRfm ara W) companies (At cost-unquoted)
ARUEIHTA. H qoid: T 10,000 Fully paid up equity shares 10,000 1.00 1.00
RS X 9AF 10/- €U B @ Rs.10 each at RFCL
T Hidased fafes (Ted Fully paid up equity shares 5,000 shares 0.50 0.50
TS FIT T Bioarzer ﬁ@) I @ Rs.10 each at Talchar Fertilizers Ltd
q;:fa: ged 5,000 SfREET 9oR, gy (Formly known as Rashtrya Coal Gas
10/- ®9 & Fertilizer Ltd)
%@WFT IHF oir e ffies Fully paid up equity shares 16,667 shares 1.67 -
¥ ‘I‘fﬁ: T 16,667 ST SI97 @ Rs.10 each at Hindustan Urvarak and
qF 10/- €I F Rasayan Ltd.

3.22 1.55
AT Total 3.22 1.55
EIEy Jegd A & R I Aggregate value of unquoted Invesment 3.22 1.55
& srafer fasr & I o HUT FT Aggregation of diminution in value of long term 0.05 0.05
TehHTRTT invesment
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-11
TS Uq Ak TRMET
NOTE - 11

CASH & BANK BALANCES

(@@ ®93)/(Rs. in Lakhs)

=g \TEl/Non Current

g/ Current

31.03.2017
As at 31.03.2017 As at 31.03.2016

31.03.2016 @

31.03.2017 &I 31.03.2016 H
As at 31.03.2017 As at 31.03.2016

T T TS R
() 9% | W
A1 @l
TRl ST T

(@) The T |

() =T IF AW
ey ST @ T 3 9
T 3Aferk ik 12 918
" HA AT qRadEr

AT @1l
(Fr-gfaer uf)

oy ST @ 12 W
H STfereh STl qRyer=ar

(ga-gfeem wfa)
IERER g9 @rd § o9

ST (ST gIeeh T
% e )
a1 giErafer & E &
ST Wehe 0 T8 AT
(de |12 15)

Cash & Cash equivalents
(a) Balance with Banks
Current Account-I
Flexi Deposit Account

(b) Cash on Hand

141.40
1,056.47

136.41
1,035.10

3.17 4.20

1,174.68 1,202.07

(c) Others Bank Balances
Fixed deposit Accounts
with original maturity for
more than 3 months but
less than 12 Months
Current Account Il
(Amenities Fund)

Fixed deposit Accounts
with original maturity for
more than 12 months
(Amenities Fund)

Deposits with Post Office
Savings Bank

Deposit (Pledged with
Excise Deptt)

Amount disclosed under
Non-current assets

5.42
5.60

38.14

(49.16)

5.43
5.60

38.14

(49.17)

30,375.04 25,517.39

68.28 64.37

(refer note.15)

30,443.32 25,581.76

Total

31,618.00 26,783.83
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The Fertilizer

Corporation of
India Limited

T - 12
=T 09 AW
NOTE - 12
LOANS & ADVANCES
(@@ 9T )/(Rs. in Lakhs)
=g \TEl/Non Current =g/ Current

31.03.2017 &I  31.03.2016 H| 31.03.2017 &  31.03.2016 F
As at 31.03.2017 As at 31.03.2016|As at 31.03.2017 As at 31.03.2016

S Tk Rl T A 31‘5[‘@1?[ Unsecured considered good

[ RID] unless otherwise stated
(%) ®9 U Aw (@) Loans & Advances
Te fmior o House Building Loan 0.31 0.31 - -
@) i (b) Advances
W (q@-;g qIY Suppliers (considered 223.49 223.49 - -
) doubtful)
H2T0: Hfewer & ford araenm Less: Provision for doubtful (223.49) (223.49) - -
‘ﬁ?‘%‘cﬁ (@Y 993 1) Suppliers (considered good) 123.47 123.48 -
HHAT (@3{ T rp‘j) Employees (consideredgood)  5.98 5.82 1.62 2.50
3T (Gferer quer M) Others (considered doubtful)  56.79 56.79 8.96 2.94
HeU: Giewe & o’ graee Less: Provision for doubtful (56.79) (56.79) - -
T (@} qEy Tfa) Others (considered good) 9.34 10.08 - -
3T I B AT Other Receivable - - 99.00 -
(Hﬁqa qasr TI?}) (Considered doubtful)
2T a-{frﬁ qrg e & Less: Provision for - - (99.00) -
IRERIELIGH doubtful recovery
\Iaf Tepd A4 Pre-paid expenses - - 6.62 6.31
;n%rzii%r ST TAYEMITA Security Deposit NPDCL 6.76 6.76 - -
TR TR/ &% Deposit with Govt. 641.44 641.44 - -
e 9 (@) qHE ) Authorities/others
(considered good)
TERT giferenor/ o= & Deposit with Govt. 0.24 0.24 - -
o T (HfeTer g9t @) Authorities/others
(considered doubtful)
T Hiee g9 T Less: Provision for (0.24) (0.24) - -
T & T graes doubtful deposits
IR UG ISy Income Tax & TDS 394.55 394.54 - -
T Total 1,181.85 1,182.43 17.20 11.75
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NOTE - 13
INVENTORIES

(@@ 99 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016
As at 31.03.2017 As at 31.03.2016

&. el Al (AT ged W)
TIT : YA & o1 qTarens

. UfhT el (A T W)
TT : YA & ford JTarens

T, WY ud wgd
(AT 7 TR iR
HTEeT |l
T et #
TIT : YA & ford qrarens

TS (SFHT et
EIER @R @I ()

TTT : YA & ford qTaens

Raw Materials ( valued at Cost)
Less- Provision for obsolescence

Packing Materials (valued at Cost)

Less- Provision for obsolescence

Stores & Spares

(valued at Cost)

Goods in transit

Goods under inspection

Less- Provision for obsolescence

Scrap (valued at estimated
realisable value)
Less- Provision for obsolescence

Total

131.21 131.21
(98.40) (98.40)
32.81 32.81
33.59 33.59
(33.59) (33.59)
2,927.10 3,806.87
45.95 45.95
0.27 0.27
(2,126.91) (2,817.52)
846.41 1,035.57
91.30 105.12
(91.30) (105.12)
879.22 1,068.38
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I - 14

FMIRE T a7

NOTE - 14

TRADE RECEIVABLES

The Fertilizer

Corporation of
India Limited

(@@ ®9T)/(Rs. in Lakhs)

31.03.2017®  31.03.2016 T
As at 31.03.2017 As at 31.03.2016

(ergefer, &R WS T, WG
& FeT T T)
PAE @ 1§ 5 98
q AT 9 W AT A
mita qrg ¥

e @ whel ™
Hiewer g3y T

HeTU < 9T Bl A Fiet
& forr graem=

(Unsecured, Considered good,
unless otherwise stated )
Receivables outstanding for a period
exceeding six months from the date

they are due for payment

Considered Good 2.98
Considered Doubtful 1,864.84
Less- Provision for doubtful receivables (1,864.84)
Total 2.98

2.37
1,864.84
(1,864.84)

2.37
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NOTE - 15
OTHER ASSETS

(@@ 93 )/(Rs. in Lakhs)

arg FE/Non Current

Trg/Current

31.03.2017 &I
As at 31.03.2017 As at 31.03.2016

31.03.2016 &

31.03.2017 @ 31.03.2016
As at 31.03.2017 As at 31.03.2016

STERfed, @Y el T o
T o e 7 b T &
S THET T TR Tl &
(Fee e 11)

BRI CIRIRCIR LY
RIS e G i B
(Gferer T3t )

gaTd: Giewer & o e
3 (HfeTer 99 1)
HaT: G & fod e
g2 fRaT-gaqd FHant
fehara SeprIT-ghTeR qiueEy
§eh/ TR e
fepzran/stet e ferega
TUR-UTEIRTETd

YA AT T 92T o
T 9X TR =t
iceregar B (Fremgu
3R F3MTEU)

U, T 9 U BN
PULKIE)

T B I AT ()
g B I T
(TTTHTe)
ST & U B I
TrT

Unsecured Considered
Good unless otherwise stated

Non- current bank balances 49.16 49.17 - -
(Refer Note 11)

Rental dues - Shopkeepers/ 825.09 759.68 11.75 26.56
PSU, Banks, School etc.

(considered doubtful)

Less: Provision for doubtful  (825.09) (759.68) - -
Others(considered doubtful) 79.44 79.44 - -
Less: Provision for doubtful (79.44) (79.44) - -
Lease Rent - Ex-employees 54.25 61.15 1.95 2.13
Rental dues - Shopkeepers/ 189.20 231.38 - -
PSU, Banks, School etc.

Rent/Water & Elec. 37.37 38.78 - -
charges-PDIL

Lease Rent-Railway siding - - 23.16 109.18
Interest accrued on deposits 1.15 0.71 715.92 1,072.76
Commitment Fee - 1,666.00 - -
(CIL & EIL)

Amount receivable from P.F. Trust - - 5.94 28.93
Amount receivable (ACC) - - 20.77 9.01
Amount receivable (NFL) 0.62 0.62 - -
Amount receivable from supplier - - 25.03 -
Total 331.75 2,047.81 804.52 1,248.57
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The Fertilizer

Corporation of
India Limited

ST - 16

HHAF IIAT AR Yot (Fra @ o JEa= =@ o @ 2)

NOTE - 16

CONTINGENT LIABILITIES AND COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR)
(@@ 99 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

() AHRTEH AT () Contingent Liabilities
FHUAT B FIL G B Claims against the Company
9T SEl {1 T B not acknowledged as debt *
F Gaelt S foame § 2, Tax matters in dispute under
gurfad =t afed, ST & appeal including
T H 2+ possible interest **
far FT & oy 191 Demand for Sales Tax 2,741.67 2,488.60
IATE /AT ok & ford i Demand for Excise Duty/Customs 383.91 383.91
FRET QA T S AT S Estimated amount of Contract 79.35 60.26
Gl a@qﬁ’a Rl remaining to be executed
SIS I E Gratuity**** 3,000.00 -
el & i/ Pending decision of Court /
AT o dlad o under Arbitration 1,276.23 1,421.23
ST 11T Teivor o 14-15* Income Tax Demand A.Y. 14-15* 267.10 -
SR | HeRor a9 13-14* Income Tax Demand A.Y. 13-14** 4,14,657.92 4,14,657.92
SR | eor a9 09-10%+* Income Tax Demand A.Y. 09-10%*** 2,13,616.78 2,13,616.78
SR | 2o ag 12-18%++ Income Tax Demand A.Y. 12-13*** 588.21 588.21
ST JIT eTor auf 11-192%+* Income Tax Demand A.Y. 11-12%** 1,750.02 1,750.02
3THT B i T qerAiiast Income Tax Demand Foreign Technicians 19.14 19.14
N S IEarEC éu?rrq Total Contingent Liabilities 6,38,380.33 6,34,986.07

ORIREEG (I Commitments - -

6,38,380.33 6,34,986.07

LIS (T) % THE 22 31T, 2017 FHI ST 12w 64T 2 |

*Appeal has filed with (CIT)(A) on 22nd April 2017.

wTIME. (T) & qHET 27 3T, 2016 BT ST BISA (0BT & |

**Appeal has filed with (CIT)(A) on 27th April 2016.

*HUAYY HAART Bl TSErk A i 18 A T SAAIE & qIa [hd S & 969 § IAeEs 9ed Arad & ey & [J6g A qared =g
H TEUAd TR P ME T | 6 ST B AN AT YAYd FHHANET & I YR P q1ET bl Uk 6 A AT T B |

*xxx S| P's filed with Hon'ble Supreme Court against the order of Allahabad High Court for the payment of gratuity on account of adhoc
payment to ex-employee. Simlar claims of other ex-employees also clubbed with the aforsaid appeal.

RO T o Tl JATERd & ofR e wmsterar afed gde @ favaw § 5 9 @ § afe gwfaq 78 &, Frfardt 3 e 3 o 58 yeR ol
foaor ¥ Sarar & fod wraens =i o mw E )

* The company is contesting the demands and the Management, including the legal counsel, believe that it is possible, but not probable,
the action will succeed and accordingly no provision for liability has been recognised in the financial statements.

YT T % OTT JTERd & SR Y HSTETdT afed Jae o1 fagarg ¥ i wva ¥ At danfad 12t €, el § s 2 ok 2] YR i faerer
T g & forg wraens S R me E

*** The company is contesting the demands and the Management, including the tax counsel, believe that it is possible, but not probable,
the action will succeed and accordingly no provision for liability has been recognised in the financial statements.
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ST
NOTE - 17
OTHER INCOME

(@@ 93 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016
As at 31.03.2017 As at 31.03.2016

qA q A

% o o

T FrAfer ST

FHAN g@ GiaeT Y & o
g% o o
m%ﬁﬂlﬁﬂ'@-ﬁﬁm
Bl TR

I AT AT o

forran, ferga /St ook ot agat
U2 & AEE & fRd

T A

TAEHT BIF Hl agal

i % fRTd T agar
THLE. F AZET B

(e mmefem) @ Tl

W IE0A. F I TA THR
TG & ford grEae e ad|
forar T S ot @ wnfew
3 3

3T WY AT

e AT T ST
fodiet & fog & o

o fordn T graer S

T =fen

TR WY AR FEgEfaar o foehr
Tt ufeeafaat @ i F
(et ©ha afREwafar)

Td Efy S (Hew e 22)
TR TS SR Gl
EERGEDEIREED

T

Interest Income

Bank Deposits

Short Term Deposits

Bank Deposits Workers
Amenities Fund

Less: Transfer to Workers
Amenities Fund

Other non-operating Income

Recovery of Rent,Elec./Water charges

Recovery of Lease Rent from
Leased Accomodation
Recovery of Licence Fee
Recovery of Rent from Land
Recovery of Licence Fee from
ACC (Rly. Siding)

Water charges received from PDIL

Provision for inventory no longer
requried written back

Misc. Income

Other petty income

Penalty recovered

Rental Income from Cylinder
Provision no longer required
written back

Sale of store spares and Inventory
Profit on sale of Fixed Assets
(net of assets scrapped)

Prior period Income (refer note 22)
Sale of Horticultural Products &
dry logwoods

Total

0.77 1.16
2,085.17 2,292.59
5.24 5.27
(5.24) (5.27)
71.86 87.56
46.80 45.70
13.24 125.61
13.61 15.17
311.83 256.25
0.88 7.11
675.13 -
27.47 15.80
6.34 3.72

; 1.80

4.83 4.83
39.55 89.59
214.78 -
5,308.97 ;
0.83 27.23
3.44 5.33
8,825.50 2,979.45
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FHARAT F AN W T

NOTE - 18

EMPLOYEES BENEFIT EXPENSES

The Fertilizer

Corporation of
India Limited

(@@ 99 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

Iq9 TG 9 Salaries & Wages

Hfaey fAfer # Sigee Contribution to Provident Fund
A ogug. W g Expenses on VSS

FHIEAET & HedoT W AT Staff Welfare Expenses
STARIYT TTSIHIIT Leave Encashment

FHHATRAT T ATIAD Gratuity to Employees

T Total

54.53 77.81
1.89 2.89
0.83 1.76
8.11 7.31
0.03 -
4.58 2.34

69.97 92.11

AP - 19

TR q (Tea)/ /w0

NOTE - 19

(Increase)/Decrease in Inventory

(@@ B9 )/(Rs. in Lakhs)

31.03.2017F  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

ad & IR S T aEIadl @ HAd Cost of Inventory Sold During the Year

859.12 -

859.12 -

AT - 20
EiiC RSN
NOTE - 20
FINANCE COSTS

(@@ 99 )/(Rs. in Lakhs)

31.03.2017F  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

SRS (ﬁEIT F W) Other Interest (on Service Tax )

1D e T T U A ) @ Interest on delayed payment of Advance Tax
AT A ST =T S9u%. Penal damages & Interest EPF

¥ TUR Bank charges

gnT Total

4.66 145
26.39 10.60
0.32 0.54
31.37 12.59
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JIAE =
NOTE - 21

ADMINISTRATIVE EXPENSES

(@@ 99 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016
As at 31.03.2017 As at 31.03.2016

1%@[5[ T | J9R Electricity Charges & Water 157.69 181.70
Xl Rent 6.00 6.00
0 0q FET Repair & Maintenance 255.94 283.24
LT T Security Expenses 792.95 632.52
T Insurance 3.88 3.75
W UG B Rates & Taxes 58.02 37.94
et sl I Payment to Retainers 90.19 92.98
?iri%m; =3p) Professional Expenses 112.84 42.56
RO & dared & 99K Hire charges of Vehicles 10.63 12.95
2 O U &7 e g9 Inspection charges of EPF 0.42 0.49
TUER 97 Td iR News papers & periodicals 0.17 0.25
T B%9 a9 Guest House Expenses 1.63 1.55
fufer wa =y Printing & Stationery 6.85 7.68
3 Ud AU Postage and Telegram 1.00 1.02
raer ‘11&{ T @:n‘:n =g Penal charges of NOIDA land 4.26 4.26
TAGH, T 3T Telephone, Fax etc. 7.33 6.67
IQET W I Travel Expenses:

REHED Director 1.90 2.77
K Others 22.22 18.55
el & SEETET W I Running expenes on vehilcles 4.77 2.91
o JT Entertainment Expenses 0.57 0.61
IEEIEG Advertisment 1.38 44.47
ey o & o/ grae= Provisions for doubtful debts 65.41 30.24
I @t & ol Wae (3mEgue)  Provisions for Legal Expenses (IEL) 522.44 -
Hiarer Elﬁ[&ﬁ & o graem= Provision for doubtful recovery 99.00 -
gfdesar s er@ @ oem T Commitment fee written off 1,666.00 -
Q;ai srafer =g (a—c:q‘ e 22) Prior period expenditure (refer note.22) 20.76 52.03
gfRagfat o faser o el Loss of sale of assets - 0.34
ffl?rﬁ? I QX I Expenditure on rehabilitation study 56.52 36.17
g T Misc. Expenses 31.90 31.48

I/ Continued
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P - 21
JEE a9 ()
NOTE - 21

ADMINISTRATIVE EXPENSES (Continued)

The Fertilizer

Corporation of
India Limited

(@@ 99 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

G EI R RUGIE] Payment to auditors

Gl TEh & © H As auditor

&. @] 0T B A. Audit Fee 2.35 2.35
. & AT THET BiF B. Tax Audit Fee 0.46 0.46
7. Gaf &7 gﬁ‘fl‘fﬁrﬂ C. Raimbursment of Expenses 0.26 -
uREqmaes & o wEeE Commission for Liquidator 1.87 -
W a—@ rd ST 14T Inventory written off - 34.47

I Y & forr graems Less: Provison for obsolenscence (29.31) 5.16
THUFSET T HHIH Commission on MSTC 135.17 -
qEst q=h Consultancy charges 225.61 -
T Total 4,373.55 1,537.94
ST - 22

T A 1

NOTE - 22

PRIOR PERIOD ITEMS
(@@ 93 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

p) Expenditure
Iq- U o Salaries & Wages 0.05 1.07
Iqre sgl@/i%r;{; B Excise duty / Sales tax 0.25 1.79
0 0q STTETT Repairs & Maintenance 0.10 -
qeq Depreciation - 1.64
IEERIRERCE] Power & Fuel - 3.65
351—1;?[ g ;iri%m; Legal & Professional 1.07 -
e a7 Security Expenses 8.04 -
I T Other Expenses 11.25 43.88
20.76 52.03
3T Income
37 fafeer s Other Misc. Income 0.83 27.23
a0 Total 0.83 27.23
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HEAQUl wEn Hifedr qar et ) e S &%
31 AT, 2017 1 T 9 & O R &&wor &1
AT ¥

.

HEAYe! @r ifedn
Teaqul o it §, fUsdr ad @ it @
qoT H et TR ST fokar o @7 2, 39
af B aRad= TE

o fIawont A R w1 Fw SmER

fofrar faremer wRa # @R d@ie fagidl (AR
sfiaudt) & SER g Tedei w1 U B
&, B! ATATTAT 2013 BT €W 133 & F=id
fafafde wvot (Tram) g 2014 & 3 7 & A
1¢, § ofedfad aaied Adl & AgER SR
FUAT AT 2013 F FAET qrae™=i & AR
T ST 2 | wFr 0 facirr faarer dfvertaes
ANTA a9 & qed SN TR T JaR fhar
T E

T 1.3TE.TH. &l a< ShIgdl & JTewsliad & e
§ anfdfer Al d bfee FHS (ALAET) &
fai® 9.5.2013 & fofg & @R[ 8 W @l &
A HEI & MR T AR fowar w2

AT FT ITAT

facia foaRel @ amm=a: 9Rd § 99 @i
faaral (Sedt) & STER JaR & & o e
BT HIAT AT I2qT & AR HedT ST T2l &
S fp R @1 1 aRefcrEl $iR dganet Y

NOTE - 1

SIGNIFICANT ACCOUNTING POLICIES AND NOTES
TOACCOUNTS, FORMING PART OF THE FINANCIAL
STATEMENTS AS ON 315" MARCH, 2017.

A.
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SIGNIFICANT ACCOUNTING POLICIES

There is no change in significant accounting
policies during the year as compared to previous
year policies which are being consistently
followed.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The Financial Statements are prepared to comply
in all material aspects with the applicable
accounting principles in India, (Indian GAAP) the
notified Accounting Standards under Section 133
of the Companies Act 2013 read together with
paragraph 7 of the Companies (Accounts) Rules
2014 and the relevant provisions of the
Companies Act, 2013. Financial Statements of
the company have been prepared on an accrual
basis under historical cost convention.

Accounts have been finalized on the basis of going
concern basis after implementation of the
decision of Cabinet Committee on Economic
Affairs’ (CCEA) dated 9.5.2013 on revival of closed
units of Company.

USE OF ESTIMATES

The preparation of Financial Statements in
conformity with generally accepted accounting
priciples (GAAP) in India requires management
to make estimates and assumptions that affect
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faiia foraror 61 fafer qe &t wehe 1 T SRS
gt 3T ad & SR R &1 7 e X =g
0 AN BT YT B & | aredides aRome g9
SR & =T &1 Fehal & | Im IR wfaer &t
STafer H TRaT STWRT & foher ot Hatrers & wrdt &9
¥ AT B

A HIHAT

[T &l 3T 8¢ db HFAT & AR § a8
Ttferd & foh it ot 3niffer @ T S B i
T fagaaHig €9 | AT ST HehdT & | ere
A=Al | Ueol (Teigd (AT Argar Ae st al
Q1 fobar ST Atey -

o T i fasr Y T B SR AT X HT A
T T &Y A § 1 & GHG & AT b
STEI U [T &F STl 2 |

o  [HAST & ATHII &I AT HI=IAT & AT & T
AT 9T e 2T SAferR HeifRa & swar
& SR ST AT TR AT GIEOTT i FE@qer
SAffYEdar &1 ® S 2 |

A aRawEr

F) o e aREEtE S e Feem & 0 E
e 31 A 2015 T FAI 9 & ST G-
VIR fohalT T &, 21 B oY T aResta
T Il I Ut AT 9 ford ST € |

@) o e qREeatE el S qurd
& YHTOTYS & 91 fohar ST & SfR SuanT &
forr grar 2

M) IR AT SedAiad | e, T TR adn
ST YIERToT BRT 90wk &1 Tt Y el
A &l AN AR/AT S AR &
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the reported amounts of assets and liabilities and
the disclosure of contingent liabilities at the date
of financial statements and the reported amounts
of revenues and expenses during the year. Actual
results could differ from those estimates. Any
revision to accounting estimates is recognised
prospectively in current and future periods.

REVENUE RECOGNITION

Revenue is recognised to the extent it is probable
that the economic benefit will flow to the company
and the revenue can be reliably measured.
Following specific recognition criteria must also
be met before revenue is recognised:

° Interest income is recognised on a time
proportion basis taking into account the
amount invested and the rate of interest.

° Dividend from investment is recognised
when the right to receive the payment is
established and when no significant
uncertainty as to measurability or
collectability exists.

FIXED ASSETS

a) Tangible fixed assets are stated at
Historical Cost except fixed assets held
for disposal which have been revalued
during the year ended 315 March 2015.

b) Tangible fixed assets are capitalized after
they are certified to be complete and ready
for their intended use.

C) Land given ‘free of cost’ by State
Governments and other authorities is
capitalised at cost and / or on the basis of




VI.

Y &Y UTERIe I & YR W YSiichd
foraT ST % | 9% 9RA R & Wi SaH
foramT & fee & ST ER %

g) A & sifaRed Iu, e e 12 9 |
31fereh & foRI SUFRT BT AT & T Yoteheor
T ATh-2 (HSMTEr) & e & AR
fopam T B

T) O URERRT dad SE AT T E TE a8
qIe T B o afasy § e @ anfife
AT AT TR AN & =l fagars qde
HTAT AT el & |

q) EmE SR aRemtEt ue o aRetEt
I I AR qod T 95 UfATd deh oo
B foham ST & 99T 5 GfasTd @l ghEn
BT & ©T H AT A 2 | R o St
T aREHAl wl B AN % 95
gfaerd & 3iferep 1 g & T faar T g,
I 99 & I @ T R |

st

2 ety & el & a9 forar S g 1 3|
YR & A & i § FREe/RHT i, STl i

BT % fordn T & SR yraem e S 2|

et

®) 5000/~ &. o T i TREFAET Bl QrAfed
fohd ST & ad 7 21 O e eI a
fear ST 21

@) IR SR RSN TRl wef @ S
SRR & 2l T o SR B2 TS Uegfel, SRl

R e e, 2013 % SRl F faffde
TR AT S SR W Y& R S 2 |

VI.
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incidental expenditure as per the guidelines
given by the Department of Public
Enterprises, Government of India, unless
otherwise stated.

d) Machinery spares which the company
intends to use more than a period of 12
months are capitalized in pursuance with
provisions of Accounting Standard — 2
(Revised).

€) Intangible Asset is recognised only in case
of probability that future Economic Benefits
will flow to the Company and the cost &
expenses could be measured reliably.

f) Retired fixed assets and other assets are
depreciated up to 95% of the original cost
and 5% are shown as residual value.
However, where fixed assets is already
depreciated more than 95% of the cost , it
is retained as it is.

INVESTMENT

Long term investments are carried at cost.
Decline/ diminution other than temporary, in the
value of such investment is recognised and
provided for.

DEPRECIATION

a) Assets costing up to Rs.5000/- are fully
depreciated in the year of addition.

b) Depreciation and amortization is provided
on a pro-rata basis on the straight-line
method over the estimated useful lives of
the fixed assets as specified in Schedule-
Il to the Companies Act, 2013.
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VII.

VIII.

M) U g T S Sary & aand aRenfd
F fear S 7

EiSGIER

F) el AT, IR AT, R SR W #
Tedich T el 0 fehar S & |

@) AR A i AR o BH & BH I
IR A aga g I W fohar ST € |

M) HATS B AR A TGl AT T W
fopam ST %1

ST IEAT | & I Iod I AT ARl & g d

FHT & T % G el Ar] 8, aegEaat |

TQIAT AT B |

AuEad § a1 w9 @

Tl W, R T WA qied aeqgradl H1 aaH
T ARG q & 25 Ui W o S &, daq
T BIg A -

®)  BRE W H I, A e & 5 qfaed
X foram ST & S

T) o= W@ § ST § 9 @[ W 175
G € g B W 2" § 9T §
fSrae 7 # yEuE T8 R
FHifeh wifeT % IoR | o 9g+ AT & |
T HATS Hl TEIGAl Bl A A b
100 GTAST 9X T9Ae & fordd grerenst febar
p

FHAN T

i, WY aEf &A@

T Sater AT @ H A0 & e

VII.

VIII.
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C) Lease hold land is amortised over the
period of lease.

INVENTORIES

a) Raw material, Packing material, Store and
spares are valued at cost.

b) Finished goods is valued at lower of cost
and net realisable value.

C) Scrap is valued at net realisable value.

Inventories are shown after providing for cost of
obsolescence or depletion in the inventories
value, wherever applicable.

Obsolescence or Depletion

The current value of inventories including raw
materials, stores and spares are considered at
25% of the cost except:

a) In Korba Plant, the value considered at 5%
of the cost and

b) In Sindri Plant, Platinum lying in stores as
unconsumed valued at Rs. 175.00 lakh for
which no provision made for depletion as
Platinum has appreciable value in the market.

Inventories of finished goods, packing
materials, chemicals, catalysts and
consumable stores, lubricants, medical
stores and scrap are provided at 100% of
the cost towards obsolescence.

EMPLOYEES BENEFITS
i. Short Term Employees’ Benefits

Short term employees’ benefits, such as,
gratuity for employees opted for VSS,




XI.

o, wiasafafer § sigeE, 3 it staewmT,
aTfefe @ wie fop faferea giaem iR I®
e T S8 {6 g warfal &
Hep, Bl Al § aaHe @t § forar @
=

ii. QaiWg @
Harghad & g A+ Fael ISR Saan
S A MY § sigeE iR swivia
Biedl & ARl & ford Traen arfdes
STTER W AT ST & IR @Y & a1 |
STAT AT % |

T gl =

25000/- B9 YT T & Td% 4 Iehal AT I
SEr a9 ¥ dfad far St @ e ae s e
T |

T e § Stferes QI |TeReT Wit A gfewer
FOT & ®T H 9T TR Y& fhar I 2

e

L

FE FAl UGN B

U2 F, el UEM, U2 W AT ™ A &
e & T RaT SR T 7 I e | gt
w0 F g @A E, BN SARET g2 b w9 H
i feham T & | Ard-ET feerforent # staRfeT
U2 YA I G227 el H 2 AR AR TR
=g & 9 H /T AT 2

@i & gl JIRaw SR @Y T TTaRor T8

XI.
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salary, wages, contribution to Provident
Fund, paid annual leave, monetary
benefits, such as, medical care and non-
monetary benefits like houses for current
employees, are charged off in accounts
as current expenditure.

i. Retirement Benefits

The liability towards post-retirement
benefits, i.e., contribution to gratuity fund,
provision for encashment of accumulated
leaves are made on accrual basis and
charged to statement of Profit & Loss.

PREPAID EXPENSES

Prepaid expenses up to Rs.25,000 in each case
is accounted for in the year in which they are
incurred.

Receivables for more than three years old to be
treated and provided as doubtful debts.

LEASES:
Where the Company is the lessee

Leases where the lessor effectively retain
substantially all the risks and benefits of
ownership of the leased item, are classified as
operating leases. Operating lease payments are
recognized as an expense in the Statement of
Profit and Loss on a straight-line basis over the
lease term.

Where the Company is the lessor

Leases in which the company does not transfer
substantially all the risks and benefits of
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FHYAT &, BT SMRIST U2 & &7 § Fiiche fohar
T ¥ | uitgeafaat gerd S SR e W E,
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ownership of the asset are classified as operating
leases. Assets subject to operating leases are
included in fixed assets. Lease income is
recognised in the Statement of Profit and Loss
on a straight-line basis over the lease term. Cost
including depreciation is recognised as an
expense in the Statement of Profit and Loss.
Initial direct costs such as legal costs, brokerage
costs, etc. are recognised immediately in the
Statement of Profit and Loss.

EARNING PER SHARE

Basic earnings per share are calculated by
dividing the net profit for the year attributable to
equity shareholders by the weighted average
number of equity shares outstanding during the
year.

NOTES ON ACCOUNTS

Department of Fertilizers, Ministry of Chemicals
& Fertilizers, vide their Ref. N0.18055/13/2012-
FCA-I dated 21st May, 2013 communicated the
decision of Cabinet Committee on Economic
Affairs (CCEA) on 9" May 2013 with regard to
revival of the Company, enclosing therewith a ‘Gist
of CCEA decisions’ for information and
appropriate action. The salient features of the
approval are as under:

l. Approved waiver of GOl loan and interest
upto March 2012. Accordingly, the GOI
loan and interest have been withdrawn
from the books in FY 2012-13.

Il. Approved that direction to be given to EIL,
CIL & SAIL, and the participating PSUs in
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31.03.2003 T I U & A T STl Bl
T 3R 31.3.2003 H I T T AT AT
AT & A6 6T |

V. I § AR GET F, THEESH U R
TI.UR.0d., SAETA. AN UF. L.
& | TEW 9§ H. TARIEH HiEAEoR U0
Hivehed s (SMR.UE.ALUA.) & ZRT a0
TAA Ueheh 1 I, STH.UE., 372U,
IR TEALIMETA. & G EH b G
QSITTera/=aT WAie @M &l S Jafd 9 & |

TE.HLE.UA. &I SHS YA FqHf, I
AT, g Sfe Y9SN F & gad H TG w9
T sfFEd 9 o9 9 9% i R ST
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the revival to make the payment of
Rs.2500.00 Lakh towards commitment
fees to FCIL to make the net worth of FCIL
positive.

M. Approved OTS at 30% of their dues as per
FCIL books of accounts, as agreed by
them. These creditors are NPDCL, SCCL,
BHEL, CWC and IOC.

IV.  The dues of M/s DVC and CISF would be
paid as reconciled as on 315 March 2003
with waiver of any interest or penalty
imposed before 315t March 2003.

V. Presently revival/setting up of new plants
is in progress, under nomination route, at
Ramagundam Unit by M/s Ramagundam
Fertilizer and Chemicals Ltd.(RFCL) a Joint
Venture of NFL, EIL & FCIL and at Talcher
Unit by M/s Talcher Fertilizer Limited (TFL)
a Joint Venture of GAIL, RCF, CIL& FCIL.

As a consideration to FCIL for providing usable
assets, towards opportunity cost, land use etc.
FCIL shall be issued equity shares in phases, in
proportion to the extent the other PSUs contribute
equity shares towards the equity capital in cash,
such that, over a period of time, the equity holding
of the FCIL in JVC will be 11% of the equity portion
of the capital expenditure of the project at the
time of commencement of the commercial
production of the project.

Cabinet has approved on 13.7.2016 the revival of
Sindri and Gorakhpur Units by an SPV/JV
amongst NTPC, CIL and I0C. FCIL would be
provided 11% equity per project in the revival of
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the Units/projects. Balance equity would be held
by NTPC, CIL & IOCL.

Disposal of old plant at Gorakhpur has been taken
up to clear the area for providing it to Hindustan
Urvarak and Rasayan Ltd. (HURL) for setting up
of a new plant. An amount of Rs. 58.77 crore
has been realised on e-auction of the old plant
by M/s MSTC with the assistance of PDIL.

HURL has completed the formalities for obtaining
Environment Clearance from MOEF. The reviving
Joint Venture has already obtained offers for
Design, Procurement, Erection and
commissioning of the Urea plant on LSTK basis
and the Technical Scrutiny of the offers is in

progress.

Status of commitment fee to be paid by the
three nominated PSUs namely SAIL, CIL &
EIL

i) As regards to payment of commitment fee
by the three PSU’s, they were requested
to pay Rs.833.00 Lakh each to FCIL.

ii) Earlier FCIL made a request to three
PSUs to release the commitment fee as
approved by CCEA on 09.05.2013 as the
amount has been shown as receivable
income in the books of FCIL in the annual
accounts for the year 2012 -13.

iii) EIL communicated on 26.05.2013 that their
Board has approved the payment of
Rs.833.00 Lakh to FCIL as commitment
fee. Since that payment was not forth
coming, Secretary (F) took up the matter
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on 07.03.2014 with Secretary MOPNG to
impress upon EIL to release the payment.

CMD, FCIL followed up the matter vide
letter dated 17.04.2014 to CMD, EIL.
Further reminders EIL on 15.07.2015 &
09.03.2016.

Since payment from CIL was not
forthcoming, Secretary (F) took up the
matter on 07.03.2014 with Secretary (Coal)
to impress upon CIL to pay the
commitment fee to FCIL. Advisor (Coal)
informed on 13.05.2014 that CIL Board has
approved the payment of commitment fee
to FCIL in their 306" meeting.

CMD, FCIL followed up the matter vide
letter dated 17.04.2014 to CMD, CIL and
further reminders to CIL on 15.7.2015 and
09.03.2016.

Director (Finance) also wrote to them on
13" July, 2015 impressing upon to EIL &
CIL to release the payment at the earliest.

Present status of the matter is that the
commitment fee has not been released by
any of the PSUs in-spite of repeated
reminders given by FCIL.

Rs.834.00 Lakh receivable from SAIL has
withdrawn during the year 2014-15 as
approved by the competent authority, as
SAIL has withdrawn from revival of Sindri
Unit and Union Cabinet has approved
revival of Sindri Unit through “bidding route”
on 20.05.2015.
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EIL and CIL have not released the
commitment fee of Rs 16.66 crore as
approved by CCEA in the year 2013 and
more than 3 years have lapsed since then.
Further, considering the observation of
CAG the company has withdrawn Rs.16.66
crore from the books of account with the
approval of competent authority during the
year 2016-17.

FIXED ASSETS AND CAPITAL WORK IN
PROGRESS

Out of total land of 6652.61 acres, 112 acres
received from Govt. of Bihar (now Jharkhand) free
of cost has been normally (notional) valued at
Rs. 14.11 Lakh as per guidelines of Department
of Public Enterprises.

Land measuring 907 acres at Korba has been
received in 1974 and 1980 free of cost from the
state govt. In addition, 29 acres of free hold and
7 acres of private land was acquired by FCIL.
However, in the year 2005 Govt. of Chhattisgarh
has allotted 258 acres of land to Chhattisgarh
Electricity Board without obtaining permission
from the company/ DoF. Vide DO NO. 18021/
02/2005-FCI dated 25.11.2011 DOF sought a
letter of comfort from the Govt. of Chhattisgarh
with regard to the land use and other facilities for
the revival of Korba.

As per the guidelines of Government, Department
of Public Enterprises, land normally (notionally)
valued at Rs. 18.64 Lakhs received free of cost
from Govt. of Orissa was taken into books through
capital reserve value.
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At Talcher Unit, 202 quarters have been given to
Heavy Water Plant in exchange of 344 quarters
received from HWP under mutual agreed
arrangement subject to final decision on revival.
Accordingly, no adjustment for the same has
been carried out in the books.

At Talcher Unit, FCIL has 933.60 acres land which
was received from state government between
1971 and 1979.

At Gorakhpur Unit, Govt. of Uttar Pradesh
acquired and allotted to Company 993 acres of
land during December 1963 to March 1970 for
its project. Out of which 40% of acquisition cost
valued at Rs. 21.78 Lakh had been paid to the
government by Company and the balance 60%
valued at Rs.32.67 Lakh was given by the State

Government.

Certain building and quarters have been given to
Sashatra Seema Bal (SSB) in terms of MOU
dated 5.2.2004 between DOF and MHA.
Considering the requirement of revival of the unit
by M/s HURL, SSB has been advised to
accommodate themselves in an area of around
124 acres as was agreed between DOF and MHA.

At Ramagundam Unit, 1284.04 acres of land is
available / received in various years from 1971 to
1989. The land received from State Govt. is free of
cost and notionally valued at Rs.4.59Lakh. As per
guideline of DPE an entry of the same has been
passed in the accounts through capital reserve.

At NOIDA, a plot measuring 4261.16 sq. mtrs.
was allotted to FCIL by NOIDA Authority on 24"




The Fertilizer

Uh WIS &1 S fhar Tar an | I8 wie u-11,
Haret-1, A0S # & | T8 Y gde €9 H B 5
el H T

A IFAT TG JEE

AT AT § I 6 FHHaal (e a 9 wHam)
& e TR AT &fagfd & 92.09 @@
w0 (fed o 120.21 @@ $99) Afaa & e
U0, T e Hihd o TN & W b
STE9TH BT & HBROT 31.03.2017 Th HRITH
& fRAT ST TR € | 3T HHATRAl @l AT &
Y 31.03.2017 I YEEM &l T <gar qor
ARATIE TIAR | T SR Pl 2 HHATAT &b
I AR & d18 Wiad fohar ST |

fafay over ¥ ©ier 7 T T 5.23 ARG 9T
ST & it fob TRE@TR Ueheh & 9 wHanal freid
GIR Ry A G | | S| Cll 1 o R 31 | I
faare siferfeem 1947 & Siavia dar ToTd & &
T &Y, W A Td ST STaeIeT e
TRl ERT A & 999 H 2 |

IBER]

e & FHIET & FFAR el TREyR THroe
3R TR & Yt & fod fafeiad e i
™ E:

ad 2014-15 § FHFAN 1 HHE TANTE HIfaToR
T e Wi (I Uh €l ), THAI=T
H 1.00 T R H GIAN BT 10,000 FiekIeT
R H Taer foham & SR el 10 9 I9h
% 10,000 THEL AR Am@Efed o T §1 9RR
Tifthehe Tt &1 T € |

qd 2015-16 H FHEET 9 0.50 ARG ®UT qAR
Hiearer fafes (31 0% Ua) (T T5E Hid 14

129

Corporation of
India Limited

May 1989 on lease basis for 90 years. The plot
is located at A-11, Sector -1, NOIDA. The land is
physically in the possession of Company.

CURRENT LIABILITIES & PROVISIONS

Current liability includes an amount of Rs 92.09
Lakhs (previous year Rs.120.21Lakhs) in respect
of VSS compensation for 06 employees (previous
year 09 employees), whose request for VSS has
been accepted but they have not been released
by 31.03.2017 due to exigencies of work. Any
difference in actual payment compared to liability
provided as on 31.03.2017 will be accounted for
after release of these employees.

Sundry creditors include a non-accepted amount
of Rs.5.23 Lakh in respect of payment by cheque
towards Gratuity and earned leave etc. for nine
employees of Gorakhpur Unit who did not opt for
VSS and were terminated as per Industrial
Disputes Act, 1947.

INVESTMENTS

As part of Cabinet approval for the revival of Sindri,
Gorakhpur, Ramagundam and Talcher, following
investment are made:-

In the year 2014-15, the Company has made a
payment of Rs. 1.00Lakh towards 10,000 Equity
Shares of M/s. Ramagundam Fertilizer &
Chemicals Limited, (RFCL), Ramagundam of
Rs.10 each and 10,000 equity shares has been
allotted to the Company. Share Certificates have
been received.

During the year 2015-16 the Company has made
an investment of Rs.0.50 Lakh in Talcher Fertilizer
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Limited (TFL) (Formerly known as “Rashtriya Coal
and Gas Fertilizers Ltd.”) and received 5,000
equity share of Rs.10/- each.

During the year 2016-17 the company has
made an investment of Rs. 1,66,670/- in
Hindustan Urvarak & Rasasyan Limited (HURL)
for 16,667 equity shares of Rs. 10/- each. The
share certificates have been received by the
company.

MISCELLANEOUS

In the opinion of the Board, Current Assets, Loans
& Advances have a value on realisation in the
ordinary course of business at least equal to the
amount at which they are stated in the financial
statements.

Since, Company did not have manufacturing
operation during the financial year 2015-16, i.e.
immediate preceding financial year, therefore as
per “Companies (Cost Records & Audit)
Amendment Rules 2014” dated 31.12.2014 the
Company is not required to maintain “Cost
Records” during the financial year 2016-17.

a) Balances of Trade receivable, payables of
Ex-employees, Trade payables and others
are unconfirmed. Discrepancies, if any, on
this account are not ascertainable.

b) Balance of Rs.37.37 Lakh (Previous year
Rs.38.76 lakh) receivable from PDIL is
subject to confirmation and reconciliation
since April, 2014. Further, in Sindri Unit,
certain staff quarters were built by PDIL
on the land owned by the FCIL and some
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of these staff quarters were used by FCIL
and the matter of rent payable to PDIL for
these quarters is yet to be settled with
PDIL.

Assessment of sales tax (other than those which
are pending under appeal) is completed up to
2013-14.

The Corporate Assessment is completed up to
assessment year 2014-15 and appeal for the
assessment year 2013-14 and 2014-15 are before
the 1s'Appellate Authority i.e. CIT(A). The Income
Tax Department is in appeal against the 1st
Appellate Authority order in ITAT for the AY 2002-
03to AY 2012-13.

In view of GOI decision to close manufacturing
operations in the year 2002 and release of
employees on VSS and the winding up
recommendation issued by BIFR vide order dated
17.05.2004, all units remained non-operational
during the year. Therefore, physical verification
of fixed assets & inventories could not be carried

out except at Central Office.

In the absence of any operational activity, the
Company has not determined the amount due to
Micro, Small and Medium Enterprises as per
Micro,
Development Act, 2006.

Small and Medium Enterprises

Specified Bank Notes (SBN) held and transacted
during the period from November 8, 2016 to
December 30, 2016 (In Lakhs):
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The Company records do not facilitate
identification of SBNs as at November 8, 2016.
The Company has also received certain SBNs
from employees who had been given advance for
travel and expenses and deposited the same with
Company during the period from November 8,
2016 to December 30, 2016.

Assets Revaluation of usable assets (except
Land and Plantation)

In Talcher and Ramagundam Units the effect of
Revaluation of fixed assets has been taken in
the financial books in the financial year 2014-15.
The revaluation of usable fixed assets was made
by the PDIL in October 2012 and November 2014
for Talcher and Ramagundam Units respectively.
The net effect of Revaluation of fixed assets is
Rs.1782.71 Lakh (Previous year Rs.1922.41




The Fertilizer

10.

(et s 1922.41 ARG ®9A) 3R 845.80 TG
w0 (frea ad 883.29 @@ ®Wd) (J_rE &
) T

IR T FHEA o FTER B T () T
THEATESR UUS hivehed e (@) Tera ®ieamesr
fafes oiR () fege™ Sdte 3R wEEe fafies
9 g forar 21w aifafaw 2013 @0 g
129(3) & TR A< ITb TS AT AfeIE Teari &
o Ferae wUAT S G Sad |fefad & ar
FEOT BT FHIRA oA foaeer GaR e BT 8 |
T Ay A 7 e =Eel o faEwer
A W@ A & STAR JaR g & SfiX =t
ford o g w7 & frafa densti & o st
ety feraRoT WA <@l /e & ATHR AR hi
BT |

AT T % SR G HFT T =R & foh et
&1 FHAEl § a9, S {6 o 9 U uE-27
T U & “Hga Sad § @I &1 fami Raifdr,
W G EA F SUERT FE R TS
FHFET A 31 AT, 2017 I G a9 &% fodd qHfehd
forciar frareolt ot e 2t fekam & SR vt stterfem
2013 I &RT 133 & 3{d, 39 &= (aran) fam
2014 & URTUTR 7 % AT I Y, AeGrad wrar
IRl &l STTAFHT & STTAR o iy farett
EAR DRI C

10.

133

Corporation of
India Limited

Lakh) and Rs.845.80 Lakh (Previous year
Rs.883.29Lakh) (Net of Depreciation) for Talcher
Unit and Ramagundam Unit.

The Company has made investments in
Companies namely (a) Ramagundam Fertilizers
& Chemicals Limited, (b) Talchar Fertilizers
Limited and (c) Hindustan Urvarak and Rasayan
Limited as per the Joint Venture Agreements.
Section 129(3) of the Companies Act, 2013,
requires a Company to prepare Consolidated
Financial Statements, if it has one or more
subsidiaries, which include associate company
and joint venture. These investee Companies have
prepared their Standalone Financial Statements
as per Ind AS and therefore the other jointly
controlled entities would also have to prepare its
Financial Statements as per Ind AS.

The Company based on the legal opinion is of
the view that the Company’s investment in
Companies does not fall under the definition of
“Joint Venture” as provided for in Accounting
Standard (AS-27) ‘Financial Reporting of Interests
in Joint Ventures’ as the Company does not
exercise joint control over the economic activities
of the aforesaid Companies. The Company has
therefore not prepared Consolidated Financial
Statements for the year ended 31st March, 2017
and also have prepared its Standalone Financial
Statements as per requirements of the notified
accounting standards under section 133 of the
Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules,
2014.
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Other Receivables of Rs. 99.00 lakhs appearing
under Loans and Advances in Note 12 of Balance
Sheet represent unreconciled Fixed Deposit with
Bank for which no information/confirmation from
bank or term deposit receipt is available with the
Company. The Company is taking steps to
reconcile and locate the difference pending which
a provision for the same has been made in books
of accounts.

In 2001, a tripartite deal and/or arrangement was
entered amongst IEL, FCIL and BCCL in
BCCL was to supply coal to FCIL, FCIL in turn

which

supply Ammonium Nitrate (AN) to IEL of equivalent
value and IEL was to supply explosives to BCCL
equivalent to the same value. Owing to breakdown
FCIL could not supply AN to IEL and IEL filed a
suit for declaration, permanent injunction and
recovery of Rs.5,27,62,236/- (Rs.4,20,41,622/-
principal amount plus Rs.1,07,20,614/- interest
@ 18% w.e.f. December 2001 to April 2003)
before Alipore Court.

On 3.3.2009, the Alipore Court under Order 12
Rule 6, CPC passed the decree of declaration,
recovery and permanent injunction. Recovery of
decretal amount of Rs.5,27,62,236/- was allowed
with future interest @ 12% till realisation. Our
appeal against the above order dated 3.3.2009 was
heard but subject to deposit of Rs.5,27,62,236/-
(the decretal amount). This amount was deposited
before Execution Court which were allowed to be
withdrawn by the IEL. High Court, Kolkatta heard
the appeal and vide order dated 30.3.2016,
dismissed FCIL appeal but the 12% interest was
reduced to 9% , which approximately comes to
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Rs. 5.22 crore, provision has been provided in
books of account in FY 2016-17.

FCIL has challenged the above High Court order
in Supreme Court vide SLP N0.17188 which is
pending.

RELATED PARTY DISCLOSURES

Key Management Personnel

1) Shri Sushil Kumar Lohani, 01.07.2014
Chairman & Managing Director till date
2) Shri Sushil Pal, Director 18.07.2013

(Finance) t019.07.2016

3) Shri Vijay Ranjan Singh, 27.08.2012
Director t0 08.09.2016

4) Dr. Kavitha Gotru, Director ~ 30.09.2016
(Finance) till date

5) ShriD.P. Srivastava, 14.01.2016
Director till date

6) Shri Prabhas Kumar 19.07.2016
Director (Finance) t0 30.09.2016

7) Shri Anilkumar V. Patil, 08.09.2016
Director till date

Joint Ventures Company
1) Ramagundam Fertilizers and Chemicals Limited.

2) Talcher Fertilizers Ltd. (Formerly known as
Rashtriya Coal Gas Fertilizer Ltd.)

3) Hindustan Urvarak and Rasayan Ltd.
SEGMENT REPORTING

In the absence of any manufacturing operation
by the Company during the year or in previous
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year, there are no separate segments to be
reported.

TAXES ON INCOME

In view of decision of the Government for closure
of the operations of fertilizer units of the Company
and further in the opinion of the Management,
there being no virtual certainty of set off of net
deferred tax assets, no adjustments have been
carried out in respect of net deferred tax in terms
of provisions of Accounting Standard 22 on Taxes
on Income, notified under Section133 of the
Companies Act, 2013.

MAT credit/ entitlement has not been recognised
in the books of accounts due to absence of virtual
certainty of future taxable profit as stated above.

Movement in Provisions
(Rs. in Lakhs)

Contractual Obligation 2016-17 2015-16

and Legal Cases

Opening NIL NIL
Additions 522.44 NIL
Withdrawal/adjustment NIL NIL

Closing Balance 522.44 NIL

(Rs. in Lakhs)
2016-17 2015-16

Others, Debts &
Advances & Inventory

Opening 6039.11 6008.97
Additions during the year ~ 164.41 30.24
Withdrawal/adjustment 704.43 NIL
during the year

Closing Balance 5499.09 6039.11
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EARNING PER SHARE

Basic Earning Per Share has been reported as
per Accounting Standard-20 relating to “Earning
Per Share”, which has been computed by dividing
net profit after tax by the weighted average number
of shares outstanding for the period as under:-
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2016-17 2015-16

Net profit for the year
attributable to Equity
shareholder (Rs. in Lakh) 3009.57  864.94

No. Of Shares 75,09,239 75,09,239

Nominal Value per 1,000 1,000
share (In Rs.)

Earning per Share :
Basic (In Rs.) : (+)40.08 (+)11.52
Diluted (In Rs.) : (+)40.08 (+)11.52

ADDITIONAL INFORMATION

Ason Ason
31.3.2017 31.3.2016

Value of Import on Nil Nil
CIF basis

Expenditure in Nil Nil
Foreign Currency

Raw Materials Nil Nil
Consumption

Store and Spares Nil Nil
Consumption

Previous year’s figures have been regrouped /
re-casted wherever found necessary so as to
make them comparable to current year’s figures.




e YATE fawor (1 3/« 2016 ¥ 31 90, 2017 9% & o)
CASH FLOW STATEMENT
(For the period from 1st April, 2016 to 31st March, 2017)
(@@ 93 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

F. UREeH TfaffEl ¥ 96S ¥t A, Cash Flow from Operating Activities :

A g4 aa A Net Profit before Tax 3479.78 1323.44

TN & ford- Adjustment for :-

P EEINE ‘fj e & Depreciation including 11.71 15.00

b EEINE afed deprecation of prior period

i W I Interest Expenses 31.05 12.05

il 9T A Interest Income (2085.94) (2294.31)

Tt aREwfcat & foshl o @y Profit on sale of fixed assets (5,308.97) -

e e AT @ ford g Provison for doubtful recovery 99.00 -

Gferer won & for graem Provision for bad debts 65.42 30.24

FREXT ol qRads q 9 Operating profit before working (3,707.95) (913.58)

ERISERSIE capital change

FRXT Guir 7 Tffater- Movements in working capital -

9% < | ded/(aed) Increase/(decrease) in trade (1,762.29) (372.70)
payables

qrae | gea/ (a2d) Increase/(decrease) in provisions 90.29 (37.11)

& Sty At ¥ agd/ (Fed) Increase/(decrease) long term 51.45 79.31
liabilities

3 AT SFarstt § aed/ (92d) Increase/(decrease) in other 54.18 (5.11)
current liabilities

3T YT B A | g/ (Jgd) Decrease/(Increase) in trade (66.04) 3.34
receivables

Tt # Hed/ (Iga) Decrease/(increase) in inventories 189.15 -

FOT Ud AT § ged/ (Ied) Decrease/(Increase) in loans (103.87) 2808.05
and advances

3 uREHfdl S a9 e § Decrease/(Increase) in other 1,716.05 (6.95)

7 ged/ (T%q) non-current assets

3T A URewfcal § ged/(dgq)  Decrease/(Increase) in other 444.05 (551.06)
current assets - -

AT | JUET i T T Cash generated from operations -3094.98 1004.19

TG I fhaT T S Y Less : Income tax paid 216.14 (248.58)

g fatarer (Fge) Net cash flow from/(used in) (2,878.84) 755.61

Ha@ g g (%) operating activities (A)

(ST)/(Continued)
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g qare faawor (1 3% 2016 | 31 |, 2017 TF ® Q) (Id)
CASH FLOW STATEMENT
(For the period from 1st April, 2016 to 31st March, 2017) (Continued)
(@@ B9 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

w. Ry tRkta @ e g B. Cash flow from Investing Activities
T uREwiaar #r T 9 it Proceeds from sale of fixed assets 5,662.22 -
T yREwfadl & @lie Purchase of fixed assets (2.48) (4.12)
fdeT ST =1 e € W @l Purchase of non current investment (1.67) (0.50)
e 1 ¥ fasr, e @ SRl Investments in bank deposits net of (4,861.51) (2,959.84)
(et 7 aRuerrar i we redemption ((having original
q 3tferen #r & dfhT 12 984 maturity of more than three months
T FH B) but less than 12 months)
I &1l Interest received 2,085.94 2,294.31
i fafafert | a1 Net cash flow from/(used in) 2,882.50 (670.14)
yarE (99) (@) investing activities (B)

T. [T nafatet ¥ 9@ gae C. Cash Flow from Financing Activities

B ISRCE] Interest Expenses (31.05) (12.05)

N g Net cash flow from/(used in) ~ (3L05) (12.05)

e Yare/ (9g) () financiing activities (C)

e 3W TS & Net increase/(decrease) in cash (27.39) 73.42

TR Maa gea//(Feq) (H+a+) & cash equivalent (A)+(B)+(C)

¥ F URY H e ud T Cash & Cash equivalent at 1,202.07 1,128.65

& TET beginning of the year

g9 % 3fq ¥ e ud T Cash & Cash equivalent at the 1,174.68 1,202.07

& I end of the year

e gare feawer ¥ fewmofy Notes to cash flow statement

TE UG e F IE & 90l Components of cash and cash

equivalents -

TE g o Cash on hand 3.17 4.20

(ST)/(Continued)
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e qaTe faawor (1 3% 2016 | 31 Wi, 2017 9% & ) (am)
CASH FLOW STATEMENT
(For the period from 1st April, 2016 to 31st March, 2017) (Continued)
(@@ B9 )/(Rs. in Lakhs)

31.03.2017®  31.03.2016 &
As at 31.03.2017 As at 31.03.2016

5 & I Balance with Bank :

a1 @ ¥ On Current Account 136.41 141.40
. On Deposit Account 1,035.10 1,056.47

ST @Ter | . Bttt _ oAl

T T T T 3 Total Cash and Cash Equivalents

> o R (Note 11) 1,174.68 1,202.07

(A 11) - —

SUYHT e YATE AT @l @ AME-3 % AIAN AU TSid § S W8 |
The above cash flow statement has been prepared under the indirect method set out in Accounting Standard-3

g gan =4 fafr & RO o Hefia e yare B

This is the Cash Flow reffered to in our report of even date.

go/- Sd/- go/- Sd/- go/- Sd/-
(i@ FuR At i)/ (Anilkumar V. Patil)  (Sfadr Te®)/ (Kavitha Gotru) (G AR AR/ (Sushil Kumar Lohani)
21/ Director 2o (famT)/Director (Finance) Heer ud yay e,
f&9/DIN-07039255 f&4/DIN-07639190 Chairman & Managing Director

f2-1/DIN-06912948

go/- Sd/- BT 4 fafer @ RuE & sEn

(TH. ®HTd)/(S. Kongari) As per our report of even date.
gaATeht/Advisor Fd . TadL g8 U0 A
For M/s. S.P. Puri & Co.

LRGN GICARe
Chartered Accountants

i ATEIH §@ar 001152 U
Firm Registration No. 001152N

go/-  Sd/-
T/Place : 72 fdwil/New Delhi (Tt g/ (Rajiv Puri)
fadier/Dated : 25.08.2017 qRTeR/Partner

. H@&/M.No. 084318
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